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Twisted Titles 


I thoroughly enjoyed Selwyn Duke’s article 
“Hitler and Christianity” from the June 9, 
2008 issue, but I would make one minor 
correction. 

On page 37 of his article, Duke mentions 
that the Nazi Party’s High Commissioner for 
Philosophy & Education — Alfred Rosen- 
berg — wrote a book outlining the tenets of 
the Nazi religious worldview. Duke purports 
that the book’s title was Laying Out the Tenets 
of the Nazi Religion, which Duke gleaned 
from the documentary entitled Nazis: The 
Occult Conspiracy. The correct title of the 
book in question is The Myth of the Twenti- 
eth Century. Having viewed the aforemen- 
tioned video numerous times personally, I 
can attest to Duke’s confusion since the book 
in question is mentioned later in that docu- 
mentary. The title Laying Out the Tenets of 
the Nazi Religion was not the book’s title, 
but rather part of the video’s narrative allud- 
ing to Rosenberg’s book. 

GREG CASADY 
Council Bluffs, lowa 


Sunrise on Socialism 


Well, we all woke up Thursday, October 3 
to find ourselves in the U.S.S.A.! No lon- 
ger are we creeping toward socialism in 
this country. The Senate bailout vote was 
a giant leap. (See the “Freedom Index” in 
our October 27 issue to find out how your 
senators voted.) Both major-party presiden- 
tial candidates voted for socialism and yet 
voters continued to defend and support both 
of them. How could patriotic, freedom-lov- 
ing, God-fearing Americans vote for either 
ticket? When will we realize that the fight 
isn’t Republican versus Democrat, left ver- 
sus right, conservative versus liberal. We are 
in a fight for our very freedoms. 

On my desk is a sign, “Prius dementat,” 
literally “first make mad” (a Latin phrase 
from the first century A.D. — and the ab- 
breviated adage of “whom the gods of this 
world would control, they must first make 
mad’). Not mad as in 
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angry, but mad as in insane. In today’s ver- 
nacular, “If I had to think about it, I’d go 
crazy.” We’ve reached the point where nanny 
government not only provides everything for 
us (including bailouts), but now we are so 
intellectually lazy we expect them to think 
for us as well. 
GENE PAPKE 
Greenville, South Carolina 


Backing Up Barack 


I have been an avid reader of THE NEw 
AMERICAN for the last two decades. Your 
articles against the practice of outsourcing 
manufacturing jobs were revealing and wel- 
comed. During this period I owned a manu- 
facturing business in Chicago and felt the 
brunt of cheap foreign competition — which 
brings me to the article “Politics and Per- 
sonality” (October 13) by Gregory Hession. 
Hession purports to lay out a laundry list of 
negatives trashing Barack Obama, all based 
on a lame book by Jerome Corsi (which by 
the way I have read). 

It should be noted that Barack Obama was 
the only presidential candidate who con- 
sistently proposed financial protection for 
domestic industries against unfair foreign 
trade. We must rebuild our manufacturing 
infrastructure. 

THOMAS B. MARSHALL 
Bradenton, Florida 


No Work, No Pay 


For some time, we have been given a steady 
stream of articles about presidential can- 
didates, and their campaign activities. The 
Democrat and Republican candidates are both 
currently U.S. senators. They are paid hand- 
some salaries, medical care costs, retirement 
benefits, and probably other “goodies.” While 
campaigning, they are not on the job, in the 
Senate, where they are paid to be. They should 
not be paid for the time spent while they are 
seeking election to a different position. 

D.S. DEBOLT 

Carroll, Ohio 


Scott _. 
Farm 


Founded 1880 


Gilby, North Dakota * 701-869-2446 
John W. Scott ¢ rane Opgerrmanie: com 


On October 28, as the Treasury Department announced a series of 
steps to begin delivering infusions of a $250 billion government 
bank-recapitalization plan, White House spokeswoman Dana 
Perino made clear the intent was to get the nation’s banks to lend 
more money. “What we’re trying to do is get banks to do what 
they are supposed to do, which is support the system that we have 
in America. And banks exist to lend money,” said Perino. “So we 
think that one of the things that we have to do is help recapitalize 
them so that they have a capital base, so that they are willing to 
lend money.” 

At the same time, Treasury Department officials were meeting 
with banking-industry representatives to remove an impediment 
that has prevented about 6,000 of the nation’s 8,500 banks from 
applying for the government program. The program specifies that 
Treasury will purchase up to $250 billion of senior preferred shares 


<< 
White House to Banks: Lend More Money! 


in “qualifying” financial in- 
stitutions. However, 6,000 
of the nation’s banks don’t 
have publicly traded shares 
of stock and, therefore, do 
not meet Treasury’s current 
qualifications. According to 
the Associated Press, Trea- 
sury officials have assured 
banking-industry represen- 
tatives that they will change 
the application forms so that privately held financial institutions, 
as well as banks with publicly traded stock, will qualify for the 
program. If necessary, officials said, they will extend the November 
14 deadline for applying for the government program. 
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That’s “Comrade Bush,” According to Hugo Chavez 


If Hugo Chavez, the Marxist president of Venezuela, has his way, 
the legacy of President George W. Bush will be that he brought 
America “surging” to the left of even the regime Chavez has es- 
tablished in Central America. 

“Bush is to the left of me,” Chavez said after the U.S. Con- 
gress approved and the president signed a bill to commit more 
than $700 billion to bail out mortgage 
companies and other financial institu- 
tions burdened with bad debt. With an 
obvious sense of irony, the Venezuelan 
president praised his U.S. detractor as 
“Comrade Bush” and noted the U.S. 
government’s purchase of private 
bank stocks. The Bush administration 
has criticized the Chavez regime for 
nationalizing banks and other private 


Hugo 
Chavez 
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institutions in Venezuela. Chavez, meanwhile, having already na- 
tionalized large sectors of the national economy, is in negotiations 
to take over a Spanish bank in Venezuela. 

Some $250 billion in the American “rescue” plan is being used 
by the Bush-Paulson Treasury Department to purchase equity in 
several large U.S. banks. “Comrade Bush announced he will buy 
shares in private banks,” said Chavez, 
who was reportedly smirking when he 
made his comments because the Bush 
administration has been promoting 
free-market policies for Latin America, 
but has apparently abandoned them in 
the United States. The Marxist presi- 
dent has previously denounced Bush 
as a “drunkard” and even “‘the devil,” 
when speaking at the United Nations. 


Marriage Defined by Voters in California 


Voters in California approved their Ballot Proposition 8 by 52 
percent to 48 percent, which amended the state constitution to 
define marriage as between one man and one woman. It inserts 
the following brief 14-word sentence into the California Consti- 
tution: “Only marriage between a man and a woman is valid or 
recognized in California.” According to the official California 
election website, the proposition does two things: changes the 
California Constitution to eliminate the right of same-sex couples 
to marry in California, and provides that only marriage between a 
man and a woman is valid or recognized in California. 

The voter initiative came about as a result of a 4-3 California 
Supreme Court decision this spring which declared that restriction 
of marriage to heterosexuals was discriminatory. Opponent groups 
moved immediately on November 5 to file a petition to request 


that the California Supreme Court strike the measure down as 
unconstitutional on “equal protection” grounds. Much of the po- 
litical and entertainment establishment opposed the proposition. 

While pro-traditional marriage advocates are elated, the prop- 
osition still leaves much damage to our system of government 
unaddressed. By having voters arbitrarily define the term “‘mar- 
riage,” they have also granted the premise that it can be just as 
easily re-defined by democratic opinion at a later time. Few pro- 
family activists seem to question the basic premise of having 
judges usurp a legislative function as they did. This whole issue 
should have been redressed in a simple manner by the state leg- 
islature, rather than by a voter initiative. 

Elsewhere in the country, Florida and Arizona also passed 
same-sex matriage bans. 


The Persistent Question of Barack Obama’s Citizenship 


It has been alleged that presidential aspirant 
Barack Obama is ineligible to become presi- 
dent because, it is claimed, he was not born 
in the United States — but rather born in 
Kenya to a Kenyan father, making him a Ke- 
nyan citizen. The story has gained credence 
for several reasons: 

¢ His paternal grandmother in Kenya has 
reportedly been audiotaped speaking to an 
Anabaptist reverend and bishop saying that 
she was in the delivery room when Obama 
was born. The reverend and bishop have 
both signed affidavits claiming they have 
the tape and will testify in court. 

¢ Obama has refused to release an official 
birth certificate. Instead, he has released a “certification of live 
birth,” which not only shows evidence of tampering but wouldn’t 
normally be considered a legal document anyway. 

¢ Obama will not release his medical records or his records 
from Occidental or Harvard College. It is speculated that he will 
not release these records because they indicate he is not a citizen 
and may, in fact, have applied for some type of U.S. government 
aid for foreign students. 

These are the accusations that lifelong Democrat and former 
Democratic candidate for office Philip Berg has made in the case 
Philip J. Berg v. Barack Obama, et al. Berg, a former deputy 
attorney general of Pennsylvania, further alleges that even if 
Obama were born in the United States, when Obama’s mother 
was remarried, she moved to Indonesia with her new husband and 
renounced her and Barack’s U.S. citizenship. The basis for this 
claim is the fact that the government of Indonesia during the four 
years Obama was enrolled in school there required that one had 


to be a citizen of Indonesia and renounce 
citizenship in other countries in order to at- 
tend school. 

Though as of yet unverified, the claim 
that Obama is not a natural-born citizen 
rings true if for only one reason: by refusing 
to supply the requested documents, Obama 
alienated some potential voters. On Octo- 
ber 24, Judge R. Barclay Surrick of the U.S. 
District Court of Pennsylvania dismissed 
Berg’s lawsuit “for Lack of Subject Matter 
Jurisdiction.” The court did not rule on the 
facts of the case and, in fact, did not con- 
sider them at all. 

Surrick ruled that even if all of Berg’s 
claims were true, the case must be dismissed because the plain- 
tiff, Berg, was not “entitled to relief’ because he had no legal 
“standing.” In other words, Berg was not legally recognized as a 
legitimate plaintiff against Obama because Obama did not “in- 
jure” Berg in some way — whether physically or financially, 
either directly or by way of damaging his reputation. But Berg 
should not have had to prove standing because the Constitution is 
a legal contract between the government and the people, and any 
party to a contract has a right to enforce the contract. 

This does not mean that the legal fact-finding endeavor is at a 
dead end. Berg has appealed his case to the Supreme Court, and 
if that fails, he can wait until Obama takes office and then attempt 
to get the information using the Freedom of Information Act. 
(Berg has attempted this already, but he did not adhere to the rules 
governing how FOIA requests must be made, and he requested 
information from a state agency when the FOIA only applies to 
federal agencies — such as the executive branch.) 
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What Happened to the Third-party Presidential Candidates? 


During the presidential campaign, as well as on election night, the major media gener- 
ally ignored the third-party candidates who threw their hats into the presidential ring. 
These largely ignored candidates, none of whom attained one percent of the vote, 
included: Ralph Nader (0.5 percent), Bob Barr (0.4 percent), Chuck Baldwin (0.1 
percent), and Cynthia McKinney (0.1 percent). 

In California, the nation’s most populous state, former U.S. Ambassador (and former 
Republican presidential candidate) Alan Keyes got 0.3 percent of the vote. He did not as 
well in the two remaining states where he was on the ballot: Colorado and Florida. For- 
mer Republican presidential candidate Ron Paul got 2.2 percent of the vote in Montana, 
despite the fact that he did not run for president in the general election and asked that his 
name be removed from the ballot. He also got 0.5 percent of the vote in Louisiana. 

As in the past, most Americans limited their choice to one of the two major-party 
presidential candidates, as opposed to considering a third-party candidate whose 
views may have more closely matched theirs. Generally speaking, Americans vote 
for somebody they think can win. This lesson was clearly illustrated earlier this year 
when Ron Paul won his congressional district by a landslide in his Republican primary 
race for reelection to Congress, yet lost both the district and the state in his Republican 
primary race for president. Hl 
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House Leader Urges Soaking the Rich 


Barney 

Frank “T think there are a lot of rich people out there whom we 
can tax at a point down the road to recover some of this 
money.” 


Interviewed on CNBC, House Financial Services Chairman 
Barney Frank (D-Mass.), who helped to arrange the massive 
bailout, must think he’s the reincarnation of Robin Hood. 
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Newspaper Circulation Dramatically Down — and Continuing Downward 

“The older customers like the older products and the new customers like the new ones.” 

While older Americans still rely on the daily newspaper, today’s youth get their news from computers, 
BlackBerrys, and other electronic devices, prompting this summation from author Clay Shirky. 


Waterford Crystal Company Abandoning Ireland 

“We regret the necessity of ending large-scale manufacturing in Water- 
ford, but we reaffirm our commitment to the city.” 

Announcing the impact of foreign competition, the layoff of most of the 
company’s workers, and the transfer of operations to Brazil, company 
chief executive officer John Foley pointed to having essentially lost a 
six-year battle to boost sales and cut costs. From a high of 3,200 workers, 
only 125 employees will still be working at the headquarters in Ireland. 


Left-leaning Pundit Names Her Surprising Favorite in Congress 

“T like congressman and presidential candidate Ron Paul because I under- 
stand what he believes, and he is fearless and civic-minded in his beliefs, 
rather than personally zealous.” Rachel 
Though she admits being left of center, TV/radio chat-show host Rachel Maddow 
Maddow recognizes value and forthrightness in the stands taken by the 
Texas congressman. 


When Government Offers Aid, Applications Swell 

“Why am I being punished for having bought a house I could afford? I am beginning to think I would 
have rocks in my head if I kept paying my mortgage.” 

Though he has a sufficient income to pay all his bills, Connecticut hom- 
eowner Todd Lawrence sees that many will get government assistance 
while he is being taxed. He’s considering jumping aboard the federal gravy 
train. 


Conservative Leader Says Stop Imitating Democrats 

“Compassionate conservatism was a disaster. Our niche is maximizing in- 
dividual liberty.” 

One of a growing number of conservatives wanting to get back to ba- 
sics, South Carolina Governor Mark Sanford is perfectly willing to chide 
President Bush for his failures. 


Mark 
Sanford 
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“One of the Bush Administration’s most politicized banking rules is the Community Reinvestment Act 
[of 1977], which requires banks to make loans in all areas of their communities, even the lowest income 
ones. This egalitarian act turns banks into charitable institutions or arms of the welfare state, removing 
them from the risk/profit/loss basis of our once-free economy. Although bankers now say this act is 
one of their gravest concerns, they did little or nothing to prevent its passage. They held their tongues 
for fear of being labeled ‘racist’ by the ‘civil rights’ groups which can always be counted on to make a 
great noise on behalf of the Insiders’ leveling plans.” 

Writing in the August 24, 1992 issue of THE NEW AMERICAN, Jane H. Ingraham pointed out that the 
federal mandate requiring the granting of subprime mortgages to people who couldn’t sustain them was 


part of a plan to steer our nation into a new world order. @ 
— COMPILED BY JOHN F. McManus 
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QUICKQUOTES 


STORY Bezel. 


Supporters of big government have 
been blaming the current economic 
crisis on the free market. We shoot 
down five of their anti-free-market 
fallacies and show where the fault 


really lies. 


by Charles Scaliger 


(74 conomics is haunted by more 
fallacies than any other study 
known to man,” economist and 

journalist Henry Hazlitt once pointed out. 

“The inherent difficulties of the subject ... 

are multiplied a thousandfold by a factor 

that is insignificant in, say, physics, math- 
ematics or medicine — the special plead- 
ing of selfish interests.” In the introduction 
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to his epigrammatic classic, Economics in 
One Lesson, Hazlitt explained that special 
interests and their kept economists have 
always been skillful at sowing public con- 
fusion over sound economic principles: 
“The group that would benefit by [bad 
economic] policies, having ... a direct in- 
terest in them, will argue for them plausi- 
bly and persistently. It will hire the best 
buyable minds to devote their whole time 
to presenting its case. And it will finally 


either convince the general public that its 
case is sound, or so befuddle it that clear 
thinking on the subject becomes next to 
impossible.” 

Not much has changed since Hazlitt first 
made those observations more than six 
decades ago, except that public confusion 
over free-market economics is deeper than 
ever and the free market is considerably 
more hamstrung by government interfer- 
ence than it has ever been previously. 
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The financial crisis that has engulfed 
the world in recent months has given 
more ammunition to the enemies of lib- 
erty, especially the rhetorical and political 
saboteurs whose aim it is to eradicate eco- 
nomic freedom with full-blown socialism. 
Their arguments — that the markets need 
“fixing,” that private-sector greed is re- 
sponsible for the mess, and that freedom, 
at least where the markets are concerned, 
simply does not work — are the same 
warmed-over fallacies that Hazlitt (and 
others before and since, like Bastiat and 
Rothbard) devoted his life to refuting. The 
truth is that the current financial crisis has 
been created not by the free market but by 
government interference in the operation 
of the free market. 

But in times of crisis, anti-free-market 
fallacies have a way of reappearing and 
capturing the fancy of a public weary of 
bad news and desperate for anything that 
will restore market sanity and, more im- 
portantly, return their vanished wealth. 
Hazlitt and other champions of freedom 
and free markets understood that the en- 
emies of freedom can be counted on to 
exploit every opportunity to spread their 
falsehoods, so they worked tirelessly to 
help the common man to understand and 
appreciate the virtues of free-market capi- 


It ain’t what it used to 
be: To boost consumer 
spending, the Federal 
Reserve and the Treasury 
work hand in hand 

to create new money 
and lines of national 
credit. The effect is to 
drive down the buying 
power of each dollar in 
existence, causing prices 
to rise on goods and 
services. 
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talism. In that same spirit, we pre- 
sume to offer a timely treatment of 
some of the most conspicuous anti- 
free-market fallacies, to remind the 
reader of the virtues of economic 
freedom and of the root causes and 
cure for the financial and economic 
meltdown. 


FALLAcy #1: The free market does 
not work perfectly because unfet- 
tered capitalism is too disorderly. 
Government is needed to impose 
limits on speculative excess, prevent 
price fluctuations from becoming too se- 
vere, and in general to exercise benign 
control over a lawless domain of human 
activity. 

Answer: “Order” is a popular synonym 
for government, especially among those 
who believe no problem is too big or too 
complex to be solved by the creative appli- 
cation of government force. But is “order” 
more important than liberty? Other free- 
doms — the freedoms of speech and of 
religion spring immediately to mind — are 
also sometimes conducive to social disor- 
der. A monolithic state religion and rigid 
censorship of controversial speech are 
likely to impose more “order” than their 
absence (and were once defended on pre- 


The financial crisis that has engulfed 
the world in recent months has given 
more ammunition to the enemies of 


liberty, especially the rhetorical and 
political saboteurs whose aim it is 
to eradicate economic freedom with 
full-blown socialism. 


cisely those grounds), but Americans are 
still willing to accept the risks and the dis- 
orderliness that inevitably arise from these 
freedoms. The benefits associated with 
freedom of religion and speech are rightly 
held to greatly outweigh the risks — this 
despite the fact that religious freedom has 
sparked numerous wars, and printed and 
spoken words have been responsible for 
epochal upheavals in human affairs. 

But in truth, although a planned econo- 
my may be more “orderly,” at least in the 
abstract, it is immeasurably less productive 
than the free market. No cadre of central 
planners, no matter how enlightened, can 
possibly make better market decisions than 
individual consumers with their countless 
millions of choices, great and small, made 
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every day in a free-market economy. It is 
those choices in the aggregate that create 
the great web of supply and demand, with 
its constant fluctuations depending on a 
myriad of factors beyond the control of 
any government agency. When demand 
for a given product declines, so too will 
its supply, over time, and other products to 
satisfy human needs and tastes will arise 
to take its place. When a given producer 
overestimates public desire for his product 
and produces more than he can sell at a 
hoped-for price, the price will go down. 
The free market, in other words, is a 
spontaneous extended order that, left large- 
ly to its own devices, will regulate itself, 
as consumers and producers decide for 
themselves what things shall be produced, 
at what price, and in what quantities. This 
applies not only to consumer goods like 
groceries and clothing, but also to stocks, 
bonds, other financial instruments, real 
estate, and even money itself — which is, 
after all, just another consumer good, al- 
beit one with a very important purpose. 
The idea that government can do one 
better on the free market is ludicrous. It is 
tantamount to saying that the government 
knows better than this writer, or the reader, 
or the man on the next barber stool, what 
economic choices to make for himself. The 
free market is the ultimate democracy and 
(unlike pure political democracy) works 
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better than any possible alternative, occa- 
sional uncertainties notwithstanding. 


FALLACY #2: Free markets do not work 
because of human greed. Accordingly, 
government is needed to keep man’s pred- 
atory instincts in check. 
Answer: We agree that the government 
has a responsibility to enforce contracts 
and punish fraud. But men should be as 
free as possible to enter into contractual 
agreements and to take responsibility 
for the risks associated with them. Ca- 
veat emptor — let the buyer beware — is 
hackneyed but still spot-on. Men should 
have legal recourse when others steal, lie, 
defraud, or refuse to fulfill the terms of a 
contract. But men have no moral right to 
enlist the power of the state to bail them 
out of bankruptcy or otherwise intervene 
whenever they do not wish to suffer the 
consequences of bad business decisions. 
Certainly wealthy men can be greedy, 
but there is no better restraint on “corpo- 
rate greed” than the freedom to fail. When 
failed businesses of any size are bailed 
out with taxpayer monies, when dominant 
corporations receive special treatment, 
government, not the private sector, is en- 
couraging what is known in economics 
as “moral hazard,” the tendency to take 
greater risks and be less provident with 
capital resources than would otherwise be 


the case — in other words, to get greedy. 
Thus the free market tends to punish 
greedy behavior, while government inter- 
ference encourages and even rewards it. 
And lest we forget, the wealthy capitalist 
with all his money cannot compel men one 
iota to do his bidding — unlike govern- 
ment, with its armies, prisons, and police 
forces. Which of the two is therefore the 
more deserving of popular vigilance? 


FALLACY #3: Economies grow when 
people open their wallets and spend, and 
stagnate when consumers are reluctant to 
spend. Therefore, governments and central 
banks need to encourage people to keep 
spending, to keep the economy moving. 
Answer: This peculiar economic fetish 
flies in the face of everything our parents 
ever taught us about money. Remember 
“a penny saved is a penny earned”? How 
many of us were encouraged by our parents 
to spend as much of our allowance or earn- 
ings as we could, rather than save money, 
because spending is better for our personal 
economic health? What is prudent conduct 
for families and individuals — savings and 
thrift as against spending — is no differ- 
ent for nations or the economy as a whole. 
Just as individuals cannot spend themselves 
into prosperity, so too excessive spending 
— by governments, corporations, or any 
other large-scale economic entity — will 
lead to ruination in the long run. Savings, 
not spending, is the basis of any nation’s 
or individual’s wealth, yet our government 
and captains of finance almost universally 
disparage savings and believe that only con- 
sumption can keep our economy healthy. 
What is the origin of such a patently non- 
sensical belief? In large part, it has arisen 
from the way in which money is created 
in the modern world. With the demise of 
the gold standard worldwide, all money in 
circulation today is created by the Federal 
Reserve and other central banks throughout 
the world. Although the issuance of “fiat” 
paper money amounts to printing notes on 
paper not backed by gold or anything else, 
the way that this is accomplished in prac- 
tice is a little more subtle. Central banks, 
including the Federal Reserve, pump new 
money into the economy by issuing debt, 
which expands the amount of money avail- 
able in bank reserves and ultimately creates 
a demand for more money in circulation. 
But the viability of the entire system de- 
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pends crucially on the willingness of cor- 
porations and consumers to take on debt. If 
the public should become too thrifty, rely- 
ing on savings rather than credit, the abil- 
ity of the banks to expand the money sup- 
ply would be severely impaired. To avoid 
this, the Federal Reserve and other central 
banks routinely lower interest rates far 
below natural market values, to entice in- 
dividuals and corporations to keep borrow- 
ing and spending, rather than to save. The 
infamous real-estate bubble was created 
by just such an artifice, in which credit be- 
came so cheap that millions of Americans 
were gulled into taking on multiple mort- 
gages and acquiring extravagant houses far 
beyond what their means would permit in 
a marketplace not distorted by unnaturally 
low interest rates. 

This pernicious practice of lowering in- 
terest rates to enable the government and 
central banks to print money at will has 
been carried on for so long that large num- 
bers of people have allowed themselves to 
be persuaded that, after all, spending and 
debt make much more sense than dull, old- 
fashioned living within their means and 
saving money. Add to that the fact that the 
dollar has lost most of its value over the 


A consumer creation? We are told that the United States is a consumer economy — in other wi 
wealth is built through consumer spending and debt — but any boom built on debt is inevitably fo 


last several generations, and 
saving money whose value 
will disappear over time 
looks very unappealing. 


FALLAcy #4: The Federal Re- 
serve may have its faults, but 
it plays an important role in 
stimulating economic growth 
by prudently expanding the 
money supply. 

Answer: This fallacy rests 
on the confusion of money 
with wealth. Printing new money does 
not — indeed cannot — make us richer 
as a whole. All it does is increase the 
amount of money relative to other goods 
and services, causing prices to rise over 
time. This process — the expansion of 
the money supply by central banks acting 
in cahoots with government — is called 
inflation (not to be confused with rising 
prices, which are the effects, not the cause, 
of inflation). 

Put otherwise, if you have a very rare 
baseball card, of which only a handful 
remain, you have a collectible of consid- 
erable value. But if someone somewhere 
finds an entire box full of such baseball 


by an economic crash as debt-strapped consumers stop spending. 
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The modern welfare/warfare state 
depends on inflation and deficit spending 
for its lifeblood. If the money spigots 


at the Federal Reserve were someday 
turned off, taxpayers and their servile 
representatives in Congress would balk at 
footing the entire bill by direct taxation. 


cards hidden in an attic and sells them at an 
auction, the value of your card will drop, 
because it will no longer be as scarce. In 
similar fashion, the value of the dollar is 
diluted as more and more come into cir- 
culation through the process of inflation. 
This is why prices have risen steadily year 
after year, eroding the value of the dollar 
and of savings. 

When bogus money is pumped into the 
economy by the Federal Reserve, people 
come to believe that growth is occur- 
ring. Cheap credit, the concomitant of a 
loose-money policy, encourages fever- 
ish borrowing and spending, and a boom 
follows. Of course, at some real level far 
removed from the inflationary 
cloud-cuckoo land, real growth 
is taking place, as more and more 
goods are produced, land is de- 
veloped, and payrolls increase. 
But this growth is far removed 
from the wild-eyed expectations 
of a public intoxicated with easy 
money. Sooner or later, reality 
rears its ugly head, and, as surely 
as the hangover after the bender, 
the bust follows. 

Of course, the temptation is 
great to try to avoid the bust by 
pumping even more easy money 
into the economy. But the bust 
cannot be avoided forever — and 
the greater the bender the worse 
the hangover will be. 

If wealth could be created 
through money creation, then 
every American could be made 
an instant “millionaire” by mail- 
ing him a check for a million or a 
billion dollars. The federal govern- 
ment could then go to the Federal 
Reserve to borrow the money it 
needs to back those checks, and 
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Government bailouts benefit none but 
the special interests thus rewarded, and 
possibly the politicians who reap the 
kickbacks. The money used for bailouts 
comes, directly or indirectly, from the 
taxpayer, and it could have been used 
more productively in the free market. 


the Fed could create the money out of thin 
air — Just as it does now, albeit on a smaller 
scale. But how much food would a million 
dollars then buy? 

Quite aside from economic concerns, 
inflation is also a moral evil, not only be- 
cause it is based on a lie, but because its 
effects are felt differentially. When new 


money is first introduced into 
the economy, the primary ben- 
eficiaries — those at the top of 
the economic food chain, like 
big banks, major investment 
firms, and corporations that 
conduct business directly with 
the government — perceive 
it as a benefit, because prices 
have not yet risen to reflect the 
appearance of the new money. 
They are like the members of a 
hypothetical counterfeiting ring 
who enrich themselves by printing money 
and then spending it on themselves. They 
are happy, and the merchants with whom 
they transact their business are happy, be- 
cause the new money, having just been 
introduced into the money supply, has not 
yet caused prices generally to rise. 

But in the longer run, the new money 


in circulation will cause consumers to bid 
up prices, to the general and long-term 
detriment of the economy. Inflation thus 
enriches a few, who have access to new fiat 
money before anyone else, at the expense 
of all the rest, who only become aware of 
inflation after prices at the supermarket 
and the gas pump rise and the value of 
their savings deteriorates. 

Even more reprehensibly, inflation is in 
fact a kind of tax, but withal a much less 
honest one than property or income taxes. 
Governments always prefer to print money 
for revenue rather than raise it through tax- 
ation whenever they can get away with it 
because the nature of inflation is so hard 
for many people to recognize. People pay 
the tax exacted by inflation in the form of 
a depreciating dollar and devalued savings 
rather than in a direct levy, but the effect 
is the same. 

Because of its deceptive nature, infla- 
tion is the preferred means of funding wars 
and unpopular big-government programs. 
It is no accident that, since the advent of 
modern central banking, the scale and ex- 
pense of military spending and warfare 
have increased many fold. So too has our 
federal government expanded to gargan- 
tuan proportions since the Federal Reserve 
first fired up its printing presses. The mod- 
ern welfare/warfare state with all of its in- 
justices depends crucially on inflation and 
deficit spending for its lifeblood. If the 
money spigots at the Federal Reserve were 
someday turned off, as a few lonely voic- 
es like Congressman Ron Paul have been 
advocating, much of the outsized federal 
government would wither on the vine as 
taxpayers and their servile representatives 
in Congress balked at footing the entire 
bill by direct taxation. 


FALLAcy #5: Say what you will, the gov- 
ernment still needs to step in from time to 
time to rescue a corporation or an indus- 
try too important to our national economy 
to be allowed to fail. This requires general 
sacrifice, but it is better than allowing the 
collapse of an indispensable corpora- 
tion or industry to bring down the entire 
economy. 

Answer: The failure of a corporation, even 
a large bank or financial company, will not 
bring down an entire economy. What hap- 
pens in the free market when a large, inef- 
ficient corporation fails is that its assets are 
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Bailout balderdash: We were told that taxpayers needed to bail out insolvent financial institutions so that the economy would keep running and 
wealth wouldn’t disappear. But in a free market, the assets of failing businesses are not lost, they are bought up by solvent competitors, such as 
happened with the now-defunct Washington Mutual, Wachovia, Merrill Lynch, and Bear Stearns. 


acquired by more efficient producers. This 
happened recently with the assets of Bear 
Stearns, Merrill Lynch, Wachovia, and 
Washington Mutual. When governments 
undertake to prop up or bail out inefficient 
corporations on the basis of specious argu- 
ments like the “‘too large to fail” canard, it 
is simply subsidizing inefficient produc- 
ers at the expense of efficient ones (and 
saddling taxpayers with the tab). The idea 
that failed large corporations leave gaping 
rifts in economic productivity is absurd; 
their assets are simply purchased by other 
players and put back into productive work. 
When an airline fails, it does not junk its 
airplanes and other valuable assets, but 
instead sells them to a willing buyer, and 
its best employees are typically retained 
under the new management. 

Variants of the “critical industry” or 
“too big to fail” argument commit the car- 
dinal fallacy of false economics, the fail- 
ure to trace the consequence of a particular 
policy to its general and long-term effects, 
not merely its targeted short-term effects. 
Without doubt, individual corporations 
— their boards of directors, shareholders, 
and employees — benefit in the short term 
from a government bailout. Book assets 
are propped up, jobs are kept secure, and 
company morale is boosted. Given enough 
time, some corporations, like Lee Iacoc- 
ca’s Chrysler, may even right themselves 
and return to profitability. But the question 
that special interests lobbying on behalf of 
such government interference never con- 
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sider is the general effect on the rest of the 
economy. Special interests are, after all, 
special; they are not paid, nor is it in their 
short-term best interest, to consider the 
“big picture.” Yet good economics, as Haz- 
litt pointed out, “consists in looking not 
merely at the immediate but at the longer 
effects of any act or policy; it consists in 
tracing the consequences of that policy not 
merely for one group but for all groups.” 
And as prudent citizens and taxpayers, we 
ought to do likewise. 

The hard truth is that government bail- 
outs benefit none but the special interests 
thus rewarded, and possibly the politicians 
who reap the kickbacks. The money used 
for bailouts comes, directly or indirectly, 
from the taxpayer, money that would oth- 
erwise be used for more productive pur- 
poses in the free market. More efficient 
competitors and would-be purchasers of 
the inefficient corporation’s assets are at a 
disadvantage; they are in effect being pe- 
nalized for their frugality and efficiency 
to the same extent that the beneficiary of 
the bailout is being rewarded for its prof- 
ligacy and inefficiency. And of course, the 
immense sums often involved in govern- 
ment bailouts, like the $700 billion dollar 
abomination recently passed by a supine 
Congress, will become the taxpayers’ li- 
ability for generations to come. 


Freedom Works 
To claim that the free market “doesn’t 
work,” as choristers in the media, in 


Washington, and on Wall Street have been 
crying for months, is to cast doubt on the 
viability of freedom in the first place. For 
the past couple of centuries — a vanish- 
ingly brief interlude in the total sweep of 
human history — the light of freedom has 
spread, in varying degrees, throughout 
much of the world. Only a few generations 
ago, the greater part of the world accepted 
such articles of political faith as the divine 
right of monarchs, chattel slavery, a state 
religious monopoly, and state censorship. 
Near-absolute curtailment of liberties — 
economic, political, social, and spiritual 
— has been the rule, not the exception, 
even among comparatively enlightened 
societies in ages past. 

The fledgling United States of America 
were the freest and most perfect republics 
the world had yet seen. But early America 
was not merely the embodiment of po- 
litical freedom. The Founding Fathers 
were keenly aware that freedom also 
must extend to the all-important realm of 
economic activity. Most of them (Alexan- 
der Hamilton being a notable exception) 
championed a free market with a mini- 
mum of state interference. The writings 
of Turgot, Adam Smith, and other less- 
er-known free-market economists were 
familiar in early America. In economic 
matters as in other spheres of human ac- 
tivity, it was widely believed that freedom 
to choose would prompt citizens to solve 
problems and improve their condition far 
more effectively than government coer- 
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The key to restoring the economy to good 
health is to stop harming it, and that means 
that we must stop creating money out of 
thin air (which means reinstituting the 

gold standard), allow market forces to set 


support in some quarters, 
the arguments of Virginia 
state representative Wil- 
liam Selden, as summa- 
rized by economist Mur- 
ray Rothbard in his history 
of the Panic of 1819, were 
typical of the prevailing 
sentiment: 


interest rates, and limit government to its 


proper constitutional size. 


cion could hope to accomplish. 

So deeply and widely held were such 
convictions that, during America’s first 
great financial and economic crisis, the 
Panic of 1819 (which lasted roughly two 
years), arguments against government 
interference in economic affairs were set 
forth so robustly and vigorously in many 
states that proposals for state-funded relief 
of bankrupt individuals and corporations 
were roundly rejected by legislatures, 
and schemes to engage in inflationary 
activity were regarded with narrow sus- 
picion. Although relief measures found 


Selden stressed the im- 
portance of personal 
responsibility for con- 
tracts and actions; the debtor should 
“pay the consequence of his own 
folly of imprudence.” In short, free- 
dom of contract must be maintained; 
“Leave men alone to make their own 
contracts, and leave contracts alone 
when they are made.” 


From such statesmanlike sentiments, mod- 
ern America has gone very far astray. Many 
of us, and nearly all of our political leader- 
ship, have come to believe in the illusion 
of prosperity through government force, 
carried out by micromanagement of the 


economy and manipulation of the money 
supply. But true prosperity — wealth — is 
not to be attained by printing money, nor a 
robust economy by central planning in any 
degree of intrusion. 

Ah, but we must do something to save 
our faltering economy, the socialists say. 
Indeed, we must do something. But it is 
the height of stupidity to think that we 
can “rescue” the economy by doing more 
of what caused our economic downturn 
in the first place — more government 
spending, more creating money out of 
thin air, more artificially low interest 
rates, and more debt. The key to restor- 
ing the economy to good health is to stop 
harming it, and that means that we must 
stop creating money out of thin air (which 
means reinstituting the gold standard), 
allow market forces to set interest rates, 
and limit government to its proper con- 
stitutional size. 

Contrary to the pleading of her many 
enemies, freedom does work, as the mi- 
raculous success of the United States of 
America and other comparatively free na- 
tions bears eloquent witness. Hi 


by Patrick Krey 


things new law students get is a pock- 

et Constitution because, over the next 
three years, they learn that modern federal 
laws have nearly nothing to do with what is 
specifically enumerated in that document. 
This unconstitutional trend continues with 
the recent record-setting bailout, which is 
officially called the Emergency Economic 
Stabilization Act of 2008 (EESA). 

The mainstream press reported the po- 
litical battle over passage of EESA being 
mainly an issue of whether it would gar- 
ner enough votes and not whether the fed- 
eral government is even empowered to do 
such a thing in the first place. It was rare 
to even hear any mention of the Constitu- 
tion in the debate, but there were a few 
questions asked by true proponents of 
our founding document. Congressman 


I t is sadly ironic that one of the first 


Patrick Krey, M.B.A., J.D., L.L.M., is a freelance 


writer from New York. 
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SAILOUT 
AND THE CONSTITUTION © 


The $700 billion bank bailout plan will use taxpayer money to purchase troubled assets. 
How does this stack up against the limited federal powers granted by the Constitution? 


Ron Paul (R-Texas) questioned the dubi- 
ous constitutionality of EESA on CNN: 
“You’re asking people to just totally defy 
the Constitution because there’s no place 
in the Constitution that says that we can 
do these things.” 

EESA authorizes the U.S. Secretary of 
the Treasury to spend up to $700 billion 
to purchase troubled assets, mainly mort- 
gage-backed securities, from the nation’s 
banks. The Department of the Treasury is 
an executive department established by an 
act of Congress in 1789. Executive depart- 
ments are authorized, by reference, within 
the Constitution in Article 2, Section 2, 
Clause 1, where it says the president “may 
require the Opinion, in writing, of the prin- 
cipal Officer in each of the executive De- 
partments, upon any Subject relating to the 
Duties of their respective Offices,” and in 
Clause 2 regarding the appointment power 
of inferior officers by “the Heads of De- 
partments.” The Constitution does not con- 
tain any specific grants of powers to these 
departments. As part of the federal govern- 


COVER 
ECONOMY 
i 


| 


| 


President Bush and Henry Paulson shaking 
hands after signing the bailout bill. 


ment, they face the same constitutional re- 
straints, although constitutional restraints 
on government have been in a steady state 
of decline for quite some time. 

Throughout the years the Supreme 
Court has ruled on the powers and limits 
of executive departments. However, as 
with the rest of the federal government, the 
court has found that executive departments 
have plenty of power and very few limits. 
So, is EESA constitutional? 

Lawyer Robert A. Levy, of the Cato In- 
stitute, answers with a resounding no. In 
his October 20 Legal Times article “Is the 
Bailout Constitutional?” he writes: “The 
federal government has no constitutional 
authority to spend taxpayers’ money to 
buy distressed assets, much less to take 
an ownership position in private financial 
institutions.” 

The Constitution’s commerce clause 
— which authorizes Congress to “regu- 
late Commerce with foreign Nations, and 
among the several States, and the Indian 
Tribes” — has been used to justify vast in- 
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In an October 20 Legal Times article, 


Robert A. Levy of the Cato Institute 


writes: “The federal government has 


no constitutional authority to spend 
taxpayers’ money to buy distressed 
assets, much less to take an ownership 

position in private financial institutions.” 


creases in the power of the federal govern- 
ment. Consequently, arguments in favor of 
EESA might employ a broad reading of 
the commerce clause to defend the act’s 
constitutionality. But Levy disagrees with 
that idea as well: “The commerce power is 
to ‘regulate,’ but commerce is not regulated 
by eliminating private risk and substituting 
tax-funded handouts to favored economic 
actors. The Framers who crafted the com- 
merce clause could not have intended to 
empower Congress to give an executive 
official virtual carte blanche over all fi- 
nancial institutions.” 

Levy’s position is consistent with that of 
James Madison, the father of the Constitu- 
tion, who stated in a letter dated February 
13, 1829 that “it is very certain that [the 
commerce clause] grew out of the abuse of 
the power by the importing States in tax- 
ing the non-importing, and was intended 
as a negative and preventive provision 
against injustice among the States them- 
selves, rather than as a power to 
be used for the positive purposes 
of the General Government.” Put 
simply, this clause did not em- 
power Congress to manage the 
American economy. 

In addition, EESA’s broad grant 
of powers to the Treasury Secre- 
tary raises numerous problems 
in regard to Congress delegating 
its legislative ability to another 
branch. Legal Scholar William J. 
Watkins, Jr., of the Independent 
Institute, wrote in a recent article 
about the bailout debate: “Under 
separation of powers principles, 
legislative power typically can- 
not be exercised by members 
of the executive branch or the 
judiciary.... With the EESA, the 
Secretary of the Treasury is given 
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czar-like power over a large 
segment of the private market. 
The purchase and manage- 
ment of bank assets is left to 
his best judgment. Congress’ 
delegation of power under 
the EESA raises serious sep- 
aration-of-powers concerns 
and threatens to improperly 
mix legislative and executive 
authority.” 

Furthermore, the legisla- 
tive maneuvers utilized by 
Congress to pass EESA in spite of such 
widespread public opposition raise proce- 
dural questions about its constitutionality. 
Bruce Fein, a former associate deputy at- 
torney general in the Reagan administra- 
tion, opined in the Washington Times that 
EESA was “unconstitutional at birth” 
since the bailout bill originated in the Sen- 
ate (after the House had initially defeated 
it) despite the constitutional provision re- 
quiring all appropriations bills to originate 
in the House. 

Fein is also worried about the dangers 
to liberty presented by the implementa- 
tion of the bill. “Any statute authorizing 
the executive branch to ‘purchase’ an asset 
carries with it [an] ... authorization for the 
government to ‘take’ that asset by eminent 
domain!... The government has taken pri- 
vate property for the purpose of encourag- 
ing private lending to the private sector. 
If economic benefit ... justifies eminent 
domain, then no private property is sa- 


cred. The government can always claim 
it knows of a superior economic use of 
an asset — ranging from a woman’s gold 
jewelry or Google’s search engine.” 

In summation, EESA was unconsti- 
tutionally made into law by a Congress 
that unconstitutionally delegated legisla- 
tive authority to the Treasury Secretary 
to perform unconstitutional government 
actions. This is a very dangerous legal 
precedent in our nation’s history. The idea 
of the Supreme Court overturning clearly 
unconstitutional legislation like EESA 
seems unlikely. It is easy to quickly lose 
hope as our country declines further into 
socialism and the government gains new 
and dangerous powers with each passing 
day, but there is hope. 

It resides in the fact that our Constitution, 
though often ignored and circumvented, is 
still the law of the land, and we can still 
use the freedoms our Constitution guaran- 
tees to save our freedoms. The Framers of 
the Constitution delegated more powers to 
Congress than to either of the other two 
branches of the federal government, and 
we can and must apply informed pressure 
on our federal lawmakers — both repre- 
sentatives and senators — to take seriously 
their oaths to the Constitution. A consti- 
tutional-minded Congress would not only 
begin dismantling extra-constitutional pro- 
grams such as that established by EESA, it 
would also apply constitutional means to 
rein in federal judges and presidents who 
unconstitutionally abuse their powers. 
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For the last eight years, the Republicans have rivaled the Democrats in making 
government bigger, costlier, and more intrusive. Now they have paid the price. 


by Jack Kenny 


or Republicans, it might have been 

a good night to watch Casablanca. 

John and Cindy McCain are not 
Bogart and Bergman, but they made a 
handsome couple facing a grim reality in 
what must be the American war hero and 
Arizona senator’s “last hurrah.” 

For Barack Obama and his fellow Dem- 
ocrats, it was an ascent to dizzying heights 
made possible by the long, painful, and 
sometimes fatal struggles of many who 
did not live to see the day when America 
elected a black man to the nation’s highest 
executive office. The trappings, the func- 
tions, and the legitimate powers of the of- 
fice will be the same. A new and different 
kind of occupant has already made sig- 
nificant history. As President John F. Ken- 
nedy said in his Inaugural Address: “We 
observe today not a victory of party, but a 
celebration of freedom — symbolizing an 
end as well as a beginning — signifying 
renewal as well as change.” Whether we 
will have as much freedom to celebrate at 
the end of the Obama presidency as we do 
at its beginning is an outcome to be hoped 
for and a result to be awaited. 

There is no question that freedom has 
been under siege for the past eight years 
under the Bush-Cheney reign. Domestic 
spying, monitoring private international 
communications without warrant, running 
secret prisons, sanctioning and even “‘out- 
sourcing” torture, while denying the privi- 
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Hampshire. 


lege of habeas corpus, even in some cases 
to American citizens arrested on American 
soil, are all part of the ugly heritage that 
will be the Bush legacy. How many of 
our constitutionally guaranteed freedoms, 
eroded by usurpation and abandoned by 
neglect, Obama will either attempt to res- 
cue or abandon in a “spirit of bipartisan- 
ship” remains to be seen. 

“Each age is a dream that is dying,” 
wrote an Irish poet long ago, “Or one that 
is coming to birth.’ Those of us who at- 
tended the wildly premature but nonethe- 
less exciting Goldwater Victory Rally at 
New York’s Madison Square Garden in 
October of 1964 have often looked back 
fondly on the days when the seeds of the 
“Reagan Revolution” were planted in the 
ashes of Goldwater’s defeat. 

Largely forgotten in the election-night 
celebrations was the cagey architect of the 
1964 Goldwater defeat, President Lyndon 
B. Johnson. When he signed the Civil 
Rights Act of 1964, Johnson, a Southern- 
er, reportedly confessed to an aide that he 
feared he had given the South over to the 
Republicans for a generation. It turned out 
to be longer. But the Voting Rights Act he 
pushed through Congress and signed the 
following year made possible the Obama 
phenomenon. With millions of black vot- 
ers enrolled and energized all through the 
South and in large urban areas through- 
out the country, Obama was able to bring 
parts of the once “solid South” back into 
the coalition that was built by Franklin 
D. Roosevelt and which had nurtured 
Democratic presidents from the New Deal 
through the Great Society. 


The Nixon election of 1968 joined a 
significant portion of the formerly Demo- 
cratic South to the Western sunbelt states 
in a union that would produce victories for 
Republicans in seven out of 10 presiden- 
tial elections from 1968 through 2004. The 
Republicans had a “lock” on the Electoral 
College. Then they lost the key. 

The party has rather thoroughly de- 
faulted on the golden promises of both 
the Reagan and Gingrich revolutions. 
White Southerners, being mainly conser- 
vative, have today less reason than they 
once thought to vote Republican. With the 
power of both the White House and the 
Congress at their disposal for six of the 
eight years of the Bush reign, Republicans 
managed for a time to beat the Democrats 
at their own game. Then they far exceeded 
their rivals. Fighting no-win wars while 
building a bigger, more costly, and more 
wasteful government was how the Demo- 
crats squandered the Roosevelt coalition. 
The Republicans have aped them, and now 
they’ve paid the price. 

A New Hampshire voter said on election 
day that he was tired of voting Republican 
to achieve a smaller government, only to 
see the Republicans exceed their Demo- 
cratic counterparts at making government 
ever bigger, costlier, and more intrusive. 
New Hampshire, arguably the most “red” 
Republican state in the nation in the Rea- 
gan era, has now been repainted almost 
entirely Democratic blue. Looking at the 
map on election night, John McCain might 
have whispered to Cindy a slight revision 
of a famous line from Casablanca: “Well, 
we'll always have Utah.” Maybe. 
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Border Patrol agents Jose Compean (left) and Ignacio Ramos, shown with their wives, 
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were imprisoned for shooting a fleeing drug dealer when he aimed a gun at them. 


Unjustly imprisoned Border Patrol agents Jose Compean 
and Ignacio Ramos lost their appeal for a new trial. 


by Alex Newman 


‘We sailed Border Patrol agents Ignacio 

|, Ramos and Jose Compean lost their 
final appeal in July. The Fifth Circuit 
Court of Appeals reversed only an ob- 
struction of justice count against the men, 
leaving their 11- and 12-year sentences 
unchanged. 

The agents were charged with a variety 
of crimes related to an incident at the bor- 
der with a convicted drug-smuggler who 
they thought was going to shoot them. The 
illegal alien, who was smuggling over 700 
pounds of marijuana at the time of the in- 
cident, was given immunity and a visa so 
he could testify against the agents, though 
the jury was barred from learning a lot of 
this crucial information in what critics are 
calling a “miscarriage of justice.” 

“Before we heard about the Fifth Circuit 
Court of Appeals decision, we had a glim- 
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mer of hope that Nacho [Ignacio] would be 
reunited with our family,’ wrote Monica 
Ramos in a letter to supporters. “You can 
only imagine how hard it was for my hus- 
band to hear the news from me. He imme- 
diately started to cry.’ Spokesman Ron De 
Jong of the conservative organization Grass- 
fire said that Patty Compean is concerned 
that her husband might not ever get to know 
his children. “He’s missed first steps, a first 
dance — these kinds of things,’ De Jong 
said. “So we’re trying to keep these guys in 
the spotlight, even though the major media 
has obviously moved on.” 

Their only hope for early release now is 
either a presidential pardon or the appeal 
to the U.S. Supreme Court, which has still 
not agreed to hear the case. 

But activists and supporters have not 
given up hope. In fact, Riders Against 
Illegal Aliens cosponsored a benefit and 
awareness ride in Arizona on October 4 to 


help raise money for the families of Ramos 
and Compean. Many supporters of the 
Border Patrol agents were in attendance, 
including T.J. Bonner, the president of the 
National Border Patrol Council, who said, 
“Bush pretends there’s a procedure that 
needs to be gone through [to release the 
officers], that’s not true. He proved that 
with Scooter Libby. All he has to do is pick 
up a pen and commute their sentences.” 
Representative Russell Pearce was also 
present, saying, “I will not rest until there 
is justice for these two men.” 

Ramos, who is being held at a federal 
detention facility in Phoenix, Arizona, and 
Compean, who is jailed in Ohio, are report- 
edly being held in solitary confinement for 
their own protection, with Ramos’ wife say- 
ing that they were stuck in their cells 23 
hours a day and only given the opportunity 
to shower three times per week. Ramos has 
been beaten severely while in prison. But 
despite the hardships, Ramos said in a letter 
that his faith is still strong and that the thou- 
sands of letters from supporters were lifting 
his spirits. A petition to President Bush for 
the pardon and release of the agents now 
has over 400,000 signatures. 

Prosecutor John Sutton continues to 
defend the prosecution of the officers de- 
spite coming under fire from across the 
spectrum. Legislators and supporters of 
the agents also claim that the charge of 
discharging a firearm during the commis- 
sion of a crime, which carries a 10-year 
mandatory minimum, was never meant to 
apply to law-enforcement officers when 
in self-defense they fire at a suspect who 
they believe is pointing a gun at them. As 
of now it looks like they will be forced to 
serve their entire sentences. 

To let them know that they are not for- 
gotten, send letters to: 


Ignacio Ramos #58079-180 
FCI Phoenix 

Federal Correctional Institution 
37910 N. 45th Ave. 

Phoenix, AZ 85086 


Jose Compean #58080-180 
FCI Elkton 

PO Box 10 

Lisbon, OH 44432 


For more information about this case, see our Feb. 19, 
2007 cover story “Punished for Doing Their Job.” 
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Christian clergymen lead a march in Baghdad to demand a quota system benefiting religious minorities in Iraq’s provincial elections. 


With the dismantling of Saddam’s regime, anarchy has reigned in Iraq, and members of 
religious minorities — especially Christians — have been threatened and persecuted. 


BY WARREN MASS 


esterners tend to think of Iraq 
as always having been a Mus- 
lim nation, but Christians have 
an ancient tradition there. Some accounts 
trace the presence of Christianity in Iraq 
to the arrival of the apostle Thomas in 37 
A.D. (In contrast, Islam did not spread 
to Iraq until the seventh century A.D.) 
The nation’s largest Christian group, the 
Chaldeans, use a liturgical language very 
similar to the Aramaic spoken in Palestine 
at the time of Christ. While the largest 
number of Iraq’s Christians are Chaldean 
Eastern Rite Catholics, other Christian 
denominations in Iraq include Assyrians; 
Presbyterians; Anglicans; evangelicals; and 
Greek, Syriac, and Armenian Orthodox. 
Under the authoritarian, yet secularized, 
rule of the Sunni Muslim Saddam Hussein, 
there simply was not enough freedom of 
movement in Iraq for radical elements with- 
in the Shiite majority to act aggressively 


toward their Sunni or Christian neighbors. 
In fact, traditionally, adherents of all faiths 
were able to coexist in relative peace. With 
the power vacuum created by the disman- 
tling of Saddam’s central regime, however, 
anarchy has reigned in Iraq, and members of 
religious minorities — especially Christians 
— have been threatened and persecuted. 


Late last winter, a group of Christian Iraqi 
families gathered in the courtyard of Saint 
Elias Church in Ainkawa, a Christian town 
near the city of Irbil, in the Kurdish region 
of northern Iraq. They spoke of their or- 
deals in trying to practice their faith in an 
Iraq that has become increasingly inhos- 
pitable to Christianity, and some of their 
comments were reported by a correspon- 
dent for the Christian Science Monitor in 
that paper’s March 6 edition. Some Chris- 
tians, out of fear for their lives, would only 
speak anonymously. 

One man’s story is typical. Originally 


from Baghdad, he had been kidnapped two 
years earlier and was released only after his 
family paid a hefty ransom. Relating the 
events that had prompted his decision to 
leave Iraq permanently, he told the corre- 
spondent, “I had a choice: Convert to Islam, 
pay the tax [to al-Qaeda-linked militants], 
or give away one of my daughters.” 

Christian churches in the region, much 
like businessmen intimidated by the Mafia 
in 1920s Chicago, have been forced to pay 
“protection” money to gangsters linked to 
al-Qaeda militants in Mosul, the capital 
of the northern Nineveh province. In re- 
sponse, Christians in the Nineveh Plain 
region have formed a new militia called 
the Church Guards to protect their houses 
of worship and worshipers. 

Father Ayman Danna, a Syriac Catho- 
lic priest at the Church of Saint George in 
Bartella, who has armed himself with two 
pistols, explained: “The only solution left 
for our people is to bear arms. We either 
live or die. We must be strong.” 


Christian militiamen, called “Church Guards,” stand guard outside the Saint George 
Church in the village of Tel Asquf, Mosul. Christians have found it necessary to protect 
their houses of worship and worshipers. 


“We have no government, it’s all thanks 
to master Sarkis [Aghajan],” said Father 
Danna, whose church is protected by the 
Church Guards. “All I get from the Ameri- 
can officials, who visit me, is empty talk 
and souvenirs.” 

Back in December of 2007, CBS News 
broadcast a 60 Minutes segment (which 
was updated in June) taped at an under- 
ground Christian church in Baghdad. For 
the feature, CBS News correspondent 
Scott Pelley interviewed the church’s 
vicar, Reverend Canon Andrew White, 
an Anglican chaplain. Rev. White had 
been sent to Baghdad by the Archbishop 
of Canterbury in 1998, so he had person- 
ally witnessed how Christians in Iraq had 
lived before and after the invasion of Iraq. 
“You were here during Saddam’s reign. 
And now after. Which was better? Which 
was worse?” asked Pelley. “The situation 
now is clearly worse” than under Saddam, 
replied Rev. White. “There’s no compari- 
son between Iraq now and then,” the vicar 
continued. “Things are the most difficult 
they have ever been for Christians. Prob- 


ably ever in history. They’ve never known 
it like now.” 

When Pelley noticed that the room was 
filled with women and children, he asked 
Rev. White where the men were. The 
vicar’s answer was shocking. “They are 
mainly killed. Some are kidnapped. Some 
are killed. In the last six months things 
have got particularly bad for the Chris- 
tians. Here in this church, all of my lead- 
ership were originally taken and killed,” 
explained the minister. “All dead. But we 
never got their bodies back. This is one of 
the problems. I regularly do funerals here 
but it’s not easy to get the bodies.” 

The Iraqis attending Rev. White’s 
underground services once resided in 
Baghdad’s Dora neighborhood, where 
Christians, Sunnis, and Shiites once lived 
peacefully together. Wanting to see the 
neighborhood for themselves, Pelley and 
his team accepted an escorted tour provid- 
ed by U.S. Army Colonel Rick Gibbs. As 
Gibbs showed his guests around Dora he 
announced, “We have 13 churches. None 
of them are operational.” 


Col. Gibbs explained that during the 
previous year (2006) the residents of 
Dora received a letter that read, approxi- 
mately: “To the Christian, we would like 
to inform you of the decision of the legal 
court of the Secret Islamic Army to notify 
you that this is the last and final threat. If 
you do not leave your home, your blood 
will be spilled. You and your family will 
be killed.” 

A young Christian man, whose name 
was withheld for his own protection, told 
Pelley that following the U.S.-led inva- 
sion, anti-Christian posters appeared in 
his Baghdad neighborhood. “They were 
like telling us that Christians were against 
Islam, that we’re infidels, that women 
shouldn’t drive and a woman that doesn’t 
wear a scarf would get her head cut off,” 
said the young man. His family began 
going to Mass in shifts, so that in the event 
the church was bombed, only some fam- 
ily members would be killed or maimed. 
Eventually, the church was bombed. 

“They threatened this young girl,” one 
woman told 60 Minutes. “They want her 
to become a Muslim. The boy is in danger 
of being kidnapped. My other boy is in 
danger of being kidnapped because we’re 
Christians.” 

A photo essay entitled “Iraq stories: 
Christian refugees seek help,” posted on 
the blog “Happening Here” in June 2006, 
is about St. Paul’s Church in Damascus, 
Syria, a Presbyterian church described as 
“a home away from home for some of the 
thousands of Iraqi Christian refugees cre- 
ated by the collapse of security under U.S. 
occupation.” 

After attending a service at St. Paul’s, 
the bloggers met with some of the Iraqi 
refugees at the church to gather their sto- 
ries. One, an artist from Basra who had 
sold some of his artwork to British sol- 
diers, was branded as a “collaborator” 
with the occupation and threatened with 
execution for being a traitor. Another man 
told them that a neighbor was killed by 
radical Islamists for wearing shorts. All 
of the Iraqis said that, while back in Iraq, 
they feared to send their daughters out 
alone, and certainly not without veils. 

The Iraqi Christians related that until 
the 1980s “different religious commu- 
nities got along, neighbors of different 
faiths knew each other, and congratulated 
each other on their various religious holi- 


days.” However, Saddam Hussein “en- 
couraged splits between people to stay in 
power,” and after Saddam was removed, 
“an explosion of religious intolerance 
was unleashed.” 

Even though life under Saddam was 
harsh, these Iraqis view life in post- 
Saddam Iraq as getting worse, not bet- 
ter, because of Iraq’s transformation into 
a radical Islamic state. According to one 
Iraqi attending the Damascus church: “We 
are Iraqis and we oppose the occupation, 
but the Christians will never be able to go 
back. The new Iraqi government is impos- 
ing Iranian law; it is giving citizenship to 
Iranians. They don’t want educated people 
to stay in Iraq.” Another congregant said: 
“America is letting Iran take over.... We 
can’t go back.” 


No one can dispute that the regime of for- 
mer Iraqi dictator Saddam Hussein was 
brutal and extremely authoritarian. Nev- 
ertheless, Hussein, who was a secularized 
Sunni Muslim, had no set agenda against 
members of religions other than his own. 
Avak Asadourian, Iraq’s Armenian arch- 
bishop, told the April 21, 2003 Christian 
Science Monitor, “We enjoyed total reli- 
gious freedom and there was no religious 
discrimination” under Saddam’s rule. 
Even under the repressive secular gov- 
ernment of Saddam Hussein, Christians 
in Iraq enjoyed a fair degree of religious 
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freedom. Hussein’s Deputy 
Prime Minister, Tariq Aziz 
(originally named Michael 
Yuhanna), was a Chaldean 
Christian (though perhaps 
as secularized a Christian as 
Hussein was a Muslim). 

That was then. But be- 
cause of violence against 
Christians in post-Saddam 
Iraq, hundreds of thousands 
of Christians have fled, and 
the country’s Christian popu- 
lation has plummeted from 800,000 five 
years ago to an estimated 250,000 today. 

These days, the Iraqi government is in- 
tertwined with Iran and is itself moving 
in the direction of becoming a radical Is- 
lamic state. The Iraq-Iran connection was 
graphically illustrated in June 2005, when 
Iraqi Prime Minister Ibrahim al-Jaafari 
made a pilgrimage to Iran, where he laid 
a wreath at a shrine of the late Ayatollah 
Khomeini, Iran’s theocratic ruler respon- 
sible for imprisoning 52 U.S. embassy per- 
sonnel for 444 days from 1979-80. Prior 
to being named prime minister in April 
2005, al-Jaafari told the German magazine 
Der Spiegel that “Iraq should become an 
Islamic state.” Asked if his government 
would institute harsh Islamic Shari’a law, 
al-Jaafari replied: “Yes ... that is only natu- 
ral in a country that is populated mainly by 
Muslims.” 

Ibrahim al-Jaafari, a Shiite Muslim who 
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Virgin Mary at Mar Yousif (Saint Joseph) C urch in the Karada neighborhood of Baghdad. 
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ly an armed guard as they pray in front of a statue 


lived in exile in Iran during the 1980s, 
heads the radical Islamic Dawa Party. 
Dawa had supported the Islamic Revolu- 
tion in Iran and in turn received support 
from the Iranian government. 

Al-Jaafari was succeeded by Nouri al- 
Maliki in 2006. During al-Maliki’s exile 
from Iraq more than 20 years ago, he be- 
came a senior leader of Dawa. Al-Maliki 
lived in Iran from 1982 until 1990. From 
1990 until the 2003 U.S. invasion of Iraq, 
al-Maliki lived in Syria, where he worked 
as a political officer for Dawa, and de- 
veloped close ties with Hezbollah, the 
Lebanese-based Islamic terrorist group 
that has repeatedly called for Israel’s 
destruction. 

During al-Jaafari’s 2005 visit to Iran, he 
signed an accord creating a military alli- 
ance wherein Iran will supply arms to Iraq 
and provide border security between the 
two countries, while the two countries also 
agreed to share intelligence. “This 
is a new chapter in relations with 
Iraq,” stated Iranian Vice Presi- 
dent Mohammad Reza Aref during 
al-Jaafari’s visit. Agha Panayi, an 
Iranian intelligence official, offered 
similar support, stating: “Through- 
out Iraq, the people we supported 
are in power.” 

“The Islamic Republic of Iran, 
Iraq’s next-door neighbor, has ben- 
efited in every way from President 
George W. Bush’s decision to over- 
throw Saddam Hussein,” observed 
BBC News Baghdad correspon- 
dent John Simpson. “It’s probably 
the best thing that has happened to 
Iran since the Islamic Revolution 
there in 1979.” 

But it has not been the best 
thing to happen to Iraq’s suffering 
Christians. 
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When students are being deluged with global- 
warming propaganda, they desperately need ~ 
life preservers. Here are some truth=filled DVDs" 
that will help them stay afloat. 


by Ed Hiserodt 


classroom for the first time in a decade 

or two, don’t expect to see George 
Washington looking down at you from 
above the blackboard. He’s likely long 
gone along with the Declaration of Inde- 
pendence and the Ten Commandments. 
Instead you will find more “participatory” 
wall art dominated by two themes: saving 
the Earth and global warming. 

The former is typically a “Stop Pollu- 
tion” poster showing a black cloud being 
emitted from the smokestack of some un- 
caring capitalist or a graphic showing little 
Johnny happily sorting the family trash 
into recycling containers. Regarding global 
warming, a favorite theme of pictures of 
our warming future is the submerging of 
the Statue of Liberty, with water closing in 
on a sad Miss Liberty’s armpits. 

Are pictures of a submerged Earth hang- 
ing in prime classroom locations because 
little Johnny and little Susie suddenly get 
urges to express themselves about climate 


I: you plan to visit a public-school 
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catastrophe instead of writing essays en- 
titled “My Vacation” or “Jumper, My Pet 
Frog”? One suspects not. No doubt mass 
showings of Gore’s chiller An Inconve- 
nient Truth are often the primary cause 
for much of this juvenile concern. In his 
film, so blatantly false that even the Brit- 
ish parliament criticized Gore for nine 
glaring errors, the former vice president 
predicts a rise in sea level of 18 to 20 feet 
by the year 2100, moderated only by a 
few minor, easily overlooked and mas- 
sively understated qualifications, such as 
“if Greenland broke up and slipped into 
the sea or if half of Greenland and half of 
Antarctica melted or broke up and slipped 
into the sea.” Few students bother with the 
“if” part of the statement, and Gore cer- 
tainly doesn’t calm their fears by telling 
them that overall the ice in both Greenland 
and Antarctica is thickening more widely 
than it is melting. 

Assuredly, some students are also being 
shown televised interviews with NASA’s 
James Hansen. Hansen, whose latest pre- 
diction for sea-level rise by the year 2100 


DVD REVIEW 


is 82 feet, nearly a foot a year, has given 
a reported 1,400 interviews on the subject 
of global warming. 

Sea-level rise has been shown in sur- 
veys to be a fearful concern to youngsters, 
but should it be? Evidence by the Inter- 
governmental Panel on Climate Change 
(IPCC), the UN’s captive group that is 
driving the global-warming movement and 
is certainly not a source of conservative 
estimates, shows that sea-level rise from 
human-caused global warming, even if 
it were true, would be far from dramatic. 
Several predictions as to rise in sea level 
by 2100 are illustrated in the table on page 
29. Four of these are from the IPCC. 

At the same time that the IPCC has been 
lowering its ludicrous figures under pres- 
sure from the scientific community, Gore 
and Hansen continue their wild catastroph- 
ic estimations and continue to bask in the 
spotlight of a global-warming-committed 
media. So why are our children being 
bombarded with scare stories in schools? 
Is it because psychologists have discov- 
ered that it is good for children’s charac- 
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Why are our children being bombarded 
with scare stories in schools? Because the 
schools are being bombarded with scare 


stories by media, private interests, and 
the nation’s largest teaching organization: 
the National Education Association. 


ter to be constantly fearful of worldwide 
apocalypse? No, it is because the schools 
are being bombarded with scare stories by 
media, private interests, and the nation’s 
largest teaching organization: the National 
Education Association. The teachers are 
just passing on “fact.” 


Enter Stage Left — the NEA 

While not all public-school students have 
been subjected to Gore’s discredited opus, 
with few exceptions they have had teach- 
ers who are members of a local teachers’ 
union that is affiliated with the National 
Education Association. And the NEA has 
global warming as an agenda item that 
teachers are expected to promote. 

By Googling “National Education As- 
sociation,” you will obtain a search box 
for the NEA website. Entering “global 
warming” in this box currently brings up 
more than 80 results. Below is a represen- 
tative sample of Google’s “ticklers” for the 
search results of the NEA website: 

e “Students will brainstorm ideas of how 
to respond to global warming.... Students 
will post their ideas on the Global Warm- 
ing 101 forum....” 

¢ “To bring young people to the front 
lines of global warming, to send back 
dispatches so that students can be eyewit- 
nesses to the changes happening now....” 

e “America has the choice of two paths 
in the global economy — the first path ... 
a buildup of global-warming gases and a 
decline in biological diversity...” 

Remember, most of these teachers know 
nothing about atmospheric science — or 
any other kind of science for that matter. 
But they follow the internationalist party 
line of their organization toward achieving 
the end of “climate change’: more govern- 
ment control of all businesses and manu- 
facturing entities; higher taxes to pay for 
the carbon controls; and distribution of 
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wealth from nations where 
wealth is created though a 
market economy to poorer 
nations (usually dictatorships 
where our earned wealth is 
used to prop up oppressive 
and anti-American regimes). 


What Is a Parent to Do? 
This can be stopped and even 
reversed, but first the lies, 
subterfuge, and distortions 
must be corrected. The father-to-the-lie 
upon which anthropomorphic (human- 
caused) global warming is built is not at all 
scientific. It is same strategy attributed to 
Nazi propagandist Joseph Goebbels: repeat 
a lie often enough, and it becomes fact in 
the mind of the masses. Global-warming 
alarmists eschew debate on the matter, as 
they come out appearing absolutely irratio- 
nal. So their mantra for nearly 20 years has 
been, “The debate is over!” 

Now is the time to reignite the debate, 
but how? One action might be to read up 
on the subject and lecture your child’s class 
at the permission of his teacher. While the 
global alarmists believe the debate to be 
over, Amazon.com readers apparently do 
not. At this writing its website shows the 
top three sellers on the subject as being: 
Unstoppable Global Warming: Every 
1,500 Years by S. Fred Singer and Dennis 
Avery; Climate Confusion: How Global 
Warming Hysteria Leads to Bad Science, 
Pandering Politicians, and Misguided 
Policies That Hurt the Poor by Roy Spen- 
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cer; and The Politically Incorrect Guide to 
Global Warming (and Environmentalism) 
by Christopher Horner. The latter book is 
advertised on the inside back cover. All 
three books are skeptical of our predicted 
doom. You might start reading these three 
in preparation for your speaking career, 
then develop a graphical presentation, and, 
at last, truck it all down to little Johnny’s 
school. 


Apocalypse? NO! 

On the other hand, you might want to take 
a DVD to play in the classroom. Unless 
the teacher is a confirmed global-warming 
alarmist, there is a reasonable chance he/ 
she would welcome you — possibly to 
give the other side of the argument, more 
likely to take a day off the stump. But 
which DVD to choose? Of the dozens of 
DVDs available to present the evidence 
that refutes the Inconvenient Truth’s lies, 
let me be unequivocal: I’m not sure. 

But there is one DVD I keep coming 
back to for a number of reasons, entitled 
Apocalypse? NO! It is narrated by Lord 
Christopher Monckton, 3rd Viscount of 
Brenchley, an English gentleman who is 
the spitting image of the late William F. 
Buckley. 

He speaks well to his audience, not at- 
tempting to impress with his understated 
scientific knowledge, but at a level that 
draws them along. He attacks the IPCC, 
the propaganda arm of the global-warming 
religion, for its duplicity and its intentional 
demonstrable “errors.” He rips the IPCC 


A cocumertary by 
Martin Durkin 
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Al Gore and IPCC Chairman Rajendra Pachauri join Kofi Annan, Jimmy Carter, Yasser Arafat, 
and Mikhail Gorbachev as winners of the misnamed Nobel Peace Prize. 


for changing its position on climate change 
as it became more and more immersed in 
promoting the position of the environmen- 
tal activists, and had less to do with any 
semblance of science. The IPCC’s words 
are shown to be their own worst enemy. 
Adding to this, the Viscount chalkboards 
simple mathematical errors he personally 
found that were “overlooked” by the re- 
puted 2,500 scientists and dozens of gov- 
ernments that supposedly back the IPCC’s 
claims — errors that just happen to favor 
the alarmist position. 

His graphics showing the error in 
Gore’s material and the close relationship 
between solar activity and global tempera- 
tures are easy to understand (with a few 
exceptions), and he addresses the tragedy 
that the environmentalists are inflicting on 
the poorest and most wretched souls on 
the planet — all in the name of the phony 
global-warming argument. 

A major consideration was the length of 
the DVD. In this case there is a 35-minute 
version and a full 86-minute version that 
included some interesting feedback from 
Monckton’s students. It is the shorter ver- 
sion that appealed to me because a normal 
middle school or high school has 50-min- 
ute class times. In 35 minutes the point 
is well made, there are a few minutes for 
discussion, and the “sorry, we don’t have 
the time for an hour presentation” excuse 
is negated. 

Apocalypse? NO! is available from the 
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Science & Public Policy Institute, www. 
scienceandpublicpolicy.org, in Washing- 
ton for $19.95. 


Were it not for the fact that The Great Glob- 
al Warming Swindle DVD runs just barely 
over an hour, it would have been a difficult 
choice between this and Apocalypse? NO! 
It was also produced in England (where 
the heavy hand of carbon footprinting and 
carbon reduction is well on its way) and 
has that crisp dialogue and action you find 
in professional productions. It probably 
has the best and most professional graph- 
ics of all the available DVDs. One very 
interesting quote in it from Greenpeace 
co-founder and ex-member Patrick Moore 
should give students perhaps their first real 
inkling of what the enviro-movement is all 
about: 


The shift to climate being a major 
focal point came about for two very 
distinct reasons. The first reason was 
because by the mid-80s the major- 
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ity of people now agreed with all the 
reasonable things we in the environ- 
mental movement were saying they 
should do. Now when a majority of 
the people agree with you, it’s pretty 
hard to remain confrontational with 
them. And so the only way to remain 
anti-establishment was to adopt ever 
more extreme positions. When I left 
Greenpeace it was in the midst of a 
campaign to ban chlorine worldwide. 
I said, “You guys, this is an element 
on the periodic table, you know. I 
don’t know if that’s within our juris- 
diction to ban a whole element.” 


Moore continues: 


The other reason that environmen- 
tal extremism emerged was because 
World Communism failed, the wall 
came down, and a lot of peaceniks 
and political activists moved into the 
environmental movement, bringing 
their neo-Marxism with them. And 
learned to use “Green” language in 
a very clever way to cloak agendas 
that actually have more to do with 
anti-capitalism ... than anything to 
do with ecology and science. 


These “new environmentalists” referred to 
by Moore are Gore’s cadres in government, 
academia, and the media. Find a left-wing 
outfit of any stripe and their position on 
global warming is totally predictable. In 
fact, one could say that the global-warm- 
ing issue is the “litmus test” of fealty to the 
cause of global socialist governance. 

The Great Global Warming Swindle is 
produced by WAG TV, Channel 4 in Eng- 
land. (For ordering information, see the ad 
on the inside back cover.) 


If you want a DVD that presents the whole 
picture, including the machinations of 
American politicians led by Albert Gore, 
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The international left seems to have all 
the cards in this game save one: the truth 
about global warming and the forces 


that are pushing international control 
of our economy and our liberties. All 
of the DVDs in this review have crucial 
information to help spread this truth. 


then Global Warming or Global Gover- 
nance is the quintessential source. The 
featured scientists, the political commen- 
tary, graphics, clarity of presentation — 
this DVD has it all. Global Warming or 
Global Governance is, however, made to 
impart information to adults who already 
have a basic knowledge of the problem, 
and it lacks the entertainment qualities of 
the charming Viscount Monckton or the 
“upbeatness” of Channel 4’s exposé. Were 
it a case of imparting information to adults 
rather than to school children, it would be 
my choice. 

Global Warming or Global Governance 
is available from Internet booksellers such 
as Amazon.com from $14.95. Run time: 
81 minutes. 


Such Bedeviling Choices 

Then there are others that lost by less than 
a nose. Ranking all of the DVDs and rel- 
egating the following DVDs as also-rans 
proved difficult. Providence has spared 
your correspondent from being a judge at 
the Miss America contest, but ranking the 
excellent documentaries on global-warm- 
ing skepticism must be of similar difficul- 
ty. The tendency is to rank each one first, 
until you see the next, after which a third 
moves up to the top spot. 

Carbon Dioxide and the “Climate Cri- 
sis” — Reality or Illusion was written by 
a father and son team of Ph.D.s, Sher- 
wood and Craig Idso. This is anything but 
a “home movie”; it has excellent graphics 
and is broken into convenient segments 
(e.g., Earth’s Climate History, Ice Sheet 
Disintegration) that make it useful as a re- 
search tool. Most of the data on sea-level 
rise presented earlier in our aforemen- 
tioned table was from their segment on 
Sea Level Trends. (To order this 53-minute 
DVD, see the inside back cover.) 
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An Inconvenient Truth ... 
or Convenient Fiction? is 
a thoughtful and well-doc- 
umented rebuttal of Gore’s 
horror-fiction movie, that was 
produced and narrated by Dr. 
Steven Hayward of the Pa- 
cific Research Institute. “The 
problem with Gore and other 
alarmists is that they distort 
the science, grossly exagger- 
ate the risk, argue that anyone 
who disagrees with them is 
corrupt, and suggest that solutions are easy 
and cheap. And that’s an all too convenient 
fiction.” This is probably the best DVD to 
show the relative “forcings,” 1.e., the fac- 
tors that could and do affect our climate. 
It is clear from these that carbon dioxide 
is not the culprit. Available from the Pa- 
cific Research Institute’s online bookstore 
at http://liberty.pacificresearch.org for 
$14.95. 47 minutes. 

Unstoppable Solar Cycles: The Real 
Story of Greenland demonstrates unas- 
sailable points in both the causes and ef- 
fects of warmer temperatures. First, the 


Poster bear: While known to 
have successfully lived through 
much warmer periods — as 
evidenced by previous cultivation 
in now-frozen parts of Greenland 
— the polar bear has become 

an icon for global-warming 
alarmists. 


DVD shows it is obvious from the stone 
walls around the fields where Viking cat- 
tle grazed that it was once much warmer 
in Greenland than now. Graves dug then 
with shovels would practically require dy- 
namite today. I might add that during this 
period from about 950 A.D. to 1350 A.D. 
there is no record of ports such as Lon- 
don and cities such as Venice being under 
20 feet of water. Unstoppable, at a mere 
11 minutes, is a tasty appetizer. Produced 
by The Idea Channel, it is available at no 
charge from info @ideachannel.com or toll 
free at 800-388-0662. 

The evidence against anthropogenic 
global warming is so overwhelming that 
the alarmists are forced to maintain their 
“the debate is over” mantra or be hooted 
off the stage. The problem therefore is not 
scientific. The international left seems 
to have all the cards in this lethal game 
save one: the truth — about global warm- 
ing and about the forces that are promot- 
ing the push toward international control 
of our economy and our liberties. All of 
these DVDs have crucial information to 
help spread the truth. 
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Saving a Drowning Boy 


Late last summer, Wesley Loper, eight, 
and his seven-year-old sister, Emily, were 
swimming at the pool at Charlevoix Es- 
tates in Charlevoix, Michigan. Emily was 
swimming laps in the deep end, and Wes 
decided to join her. However, not being a 
very strong swimmer, he decided to walk 
along the edge of the pool. 

Suddenly, Wes experienced trouble. 
“My feet started slipping and I started 
going under,’ Wes told the Charlevoix 
Courier. “T was trying to get back to the 
top, but my feet kept slipping.” 

Meanwhile, Dana Haney, who was su- 
pervising five children at the pool that day, 
momentarily turned away from the pool 
to chat with the children, and when she 
turned back, Wesley was gone. When she 
asked the children where he was they said, 
“Tt’s his turn with the goggles.” 

Dana said she looked down, and Wes- 
ley appeared to be swimming along the 
bottom. “I reached for him and he wasn’t 
responding, so I pulled him up to the sur- 
face and got him to the edge of the pool,” 
she said. “I called for Larry to help me get 
him out of the pool and he rushed over and 
pulled him out.” 

Larry Gardner, Jr., who is the father of 
three children around the same age as those 
at the pool that day, had just stopped by 
to visit with some friends. Larry laid Wes 
down alongside the pool and performed 
CPR on him. By the time Dana got out of 
the pool, Wes was breathing. 

“Wes threw up two or three times as 
we put him on his side,” Dana said. “It 
was all a blur. He was revived almost 
immediately.” 

“T was just at the right place at the right 
time,” Larry told the Courier. “When we 
pulled him out, his goggles were filled 
with water and his lips were blue.” 

He added, “The first thing I did was 
check for a heartbeat, and I couldn’t find 
one, but I may not have even been check- 
ing in the right place. I don’t know. I was 
kind of in panic mode.” 

Larry learned CPR in high school and 
took a refresher course when his children 
were born. 

“It’s something you never think you'll 
need,” Larry said. 
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Of course, those most appreciative of 
Larry Gardner’s actions are young Wes- 
ley’s parents, Barry and Teresa Loper. 

Teresa Loper received a page while she 
was in the grocery store, informing her 
that her son, Wesley, was in the hospital. 

“T didn’t know anything until we got to 
the hospital,” said Teresa. “He was hooked 
up to an oxygen machine, because his ox- 
ygen was low. He kept going in and out 
of consciousness, but they said that was 
normal.” 

Wesley’s father, Barry, who is separated 
from Wes’s mom, received word at home. 
“I was sleeping at the time and my fian- 
cee woke me up and just said, ‘Come on, 
we've got to go,’ and she just filled me in 
on the car ride to the hospital,” he said. “I 
really didn’t know what to think.” 

Barry met Wes’s rescuer in the hospital 
waiting room, whereupon he shook Larry’s 
hand and gave him a bear hug. 

“T just said, ‘Thank you for saving my 
son’s life,” said Barry. 

Teresa told reporters that she did not 
hold Wes’s caretaker at fault. 

“If she wasn’t there, Wes probably 
would have drowned,” Teresa said. “I 
don’t blame Dana for anything.” 


Toddler Doing Fine 


Last April, three-year-old Lazar Ognjen- 
ovic’s grandfather was walking him in his 
stroller along the shore of Lake Michi- 
gan at Chicago’s Belmont Harbor when a 
strong gust of wind blew both Lazar and 
the stroller into the lake. 

Jack Otto, the father of Chicago fire- 
fighter Brian Otto, related the story to 
The Villages Daily Sun near his home in 
Florida: “The grandfather was hollering. 
And someone called 911.” 

The young Mr. Otto, who is an air-sea 
rescue diver, was with a helicopter crew 
fueling the aircraft when the emergency 
call reached them. “They were at Midway 
Airport getting gas,” related the elder Otto. 
“So they were there in a matter of min- 
utes instead of having to get the helicopter 
out of the hangar.’ When the helicopter 
reached the scene, Brian Otto and fel- 
low diver Bill Davis dove into frigid Lake 
Michigan. They found the toddler about 20 
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feet below the surface of the water, where 
the visibility was less than two feet. 

“It was kind of crazy,’ Brian said. “I 
could just see [the boy’s] hair.” 

Lazar was still strapped into his stroller, 
which confused Brian, who told reporters: 
“T thought he was on a bicycle.” 

Brian brought the toddler, still strapped 
into his stroller, to the surface, where med- 
ics were waiting to take him to a nearby 
hospital. After spending several months in 
the hospital and undergoing rehabilitation, 
young Lazar recovered and began living 
a normal life. He was then introduced to 
his rescuers. 

As far as its emotional impact on him, 
Brian compared meeting the young boy 
with the day his own son was born, call- 
ing it “one of the best days of my life. It 
was funny to see all these tough firemen 
crying,” he said, describing the reunion 
between the youngster and the fire depart- 
ment divers. “It was a remarkable day.” 

— WARREN Mass 
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The Hard Truth 
of Hard Money 


In our Republic's youth, presidential candidates openly 
debated central banking, and Andrew Jackson even won 
election as a “hard-money’ advocate. Today’s economic 
crisis requires a similar return to sound monetary policy. 


by Patrick Krey 


An economic crisis struck America seem- 
ingly out of nowhere. The nation was 
firmly in the grasp of a sharp financial 
downturn. The citizenry was unsure of its 
cause, how seriously it would endanger 
the nation’s future, and how long it would 
last. Fear and confusion spread while a se- 
lect few with a deep understanding of the 
monetary system attempted to educate the 
people about the real cause of the finan- 
cial crisis. These individuals argued that 
the inflationary policies of the national 
bank were the root cause of the crisis and 
that the only solution was a sound mon- 
etary policy based on hard currency. 

Thus began a vigorous public debate 
over the American monetary system and 
its role as the culprit of the current eco- 
nomic downturn. This “hard money” 
populism began to gain momentum with 
the masses. Numerous politicians were 
educated about the need for sound cur- 
rency and were motivated to speak out 
against the central bank and its detri- 
mental policies. The movement eventu- 
ally rose to national prominence, and the 
American people elected a proponent of 
a hard-money system to the presidency. 
That president succeeded in putting an 
end to the national bank. 


he aforementioned scenario might 

sound like a potential solution to 
the current economic crisis facing 
America, but it has actually already oc- 


curred in American history. These events 
took place following the financial panic of 
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1819. The followers of the populist hard- 
money movement have become what we 
now refer to as Jacksonian Democrats be- 
cause they succeeded in electing a hard- 
money advocate, Andrew Jackson, to the 
presidency. 


The Bank of the United States 

Today’s substance- and issue-free presi- 
dential debates bear little resemblance to 
those of the first one hundred or so years 
of our Republic’s history, which saw can- 
didates discussing the intricacies of mon- 
etary policy. At that time, the issue of cen- 
tral banking and monetary policy typically 
played a vital role in the national debate 
between the presidential candidates. The 
presidential debate over central banking 
dates all the way back to the days of our 
first president, George Washington. It was 
during Washington’s administration that 
then-Secretary of the Treasury Alexander 
Hamilton proposed the creation of Amer- 
ica’s first central bank, the Bank of the 
United States (BUS). Washington asked 
his Cabinet members to submit letters to 
him with their own personal assessment 
of Hamilton’s proposal. Then-Secretary 
of State and future President Thomas Jef- 
ferson claimed that the BUS was uncon- 
stitutional on two grounds: there was no 
clear authorization to be found within the 
document itself, and the states would have 
been hesitant to ratify a Constitution that 
allowed the federal government the power 
to create a national bank. 


The incorporation of a bank and the 
powers assumed have not, in my opin- 


3 » Thomas Jefferson 


Andrew Jackson pulled no punches 


when speaking about the central bank: 
“[The national bank was] dangerous 
to the liberty of the American people 


because it represented a fantastic 


centralization of economic and political 


power under private control.” 
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ion, been delegated to the Unit- 
ed States by the Constitution. 
They are not among the pow- 
ers specially enumerated.... It 
is known that the very power 
now proposed as a means 
was rejected as an end by the 
Convention which formed the 
Constitution: a proposition was 
made to authorize Congress to 
open canals, and an emenda- 
tory one to empower them to 
incorporate but the whole was 
rejected, and one of the reasons urged 
in the debate was, that then they would 
have power to create a Bank, which 
would render the great cities, where 
there were prejudicies [sic] or jeal- 
ousies on the subject, adverse to the 
reception of the Constitution. 


Hamilton opened the door for liberal inter- 
pretation of the Constitution with his opin- 
ion that the Constitution’s “Necessary and 
Proper Clause” implied authorization for 
the federal government to create the BUS. 
This implied authorization argument was 
cemented as early constitutional law by 
Supreme Court Chief Justice John Mar- 
shall, a Hamiltonian, with the decision of 
McCulloch v. Maryland.* Washington was 
swayed by Hamilton’s argument and the 
BUS was established in 1791 with a 20- 
year charter. This ideological split within 
the Washington administration would lay 
the framework for future debate over mon- 
etary policy. 

The free-banking argument, as opposed 
to an argument backing a central bank, was 
heavily influenced by the failure of fiat 
(unbacked) paper “continental” currency 
during the Revolutionary War. In an effort 
to fund the war effort, the Continental Con- 
gress printed vast amounts of currency not 


* The “Necessary and Proper Clause,” which is also 
referred to as the “Elastic Clause,” authorizes Con- 
gress to “make all Laws which shall be necessary 
and proper for carrying into Execution the Forego- 
ing powers [listed directly above this clause], and 
all other powers vested by the Constitution in the 
government of the United States, or in any Depart- 
ments or Officer thereof.” The Marshall Court rul- 
ing was the first step in interpreting this clause to 
apply not only to the Constitution’s enumerated 
powers but to just about anything Congress deems 


“necessary and proper.” 


backed by gold or any other commodity, 
thereby depreciating its value over time. 
This episode of currency depreciation by 
government action gave us the phrase “not 
worth a continental.” The supporters of a 
free-banking system did not want to return 
to this type of hyperinflation and therefore 
wanted a currency backed up with specie 
(gold or silver) that would be 100 percent 
redeemable on demand. 

The central-banking argument was mo- 
tivated by the desire for increased liquidity, 
as its advocates wanted banks to be able to 
loan out more money than they had on hand 
in order to spur investment, which would 
require a central bank to act as “a lender 
of last resort.” The central-bank supporters 
also wanted a fiat currency, one that derives 
its value from government mandate, and 
fractional reserves (not requiring 100-per- 
cent redeemable reserves). 

As libertarian pioneer Murray Rothbard 
explains, the Hamiltonians were in favor 
of “paper money, fractional reserve bank- 
ing, and central banking ... as part of a 
comprehensive policy of inflation and 
cheap credit in order to benefit favored 
businesses.” The Jeffersonian opponents 
of the central banking system, on the other 
hand, preferred “a hard money system 
based squarely on gold and silver, with 
banks shorn of all special privileges and 
hopefully confined to 100 percent specie 
banking.” Jefferson would later go on to 
win the presidency and continue to speak 
out against the dangers of the BUS. 


[The] Bank of the United States ... is 
one of the most deadly hostility exist- 
ing, against the principles and form of 
our Constitution.... An institution like 
this, penetrating by its branches every 
part of the Union, acting by command 
and in phalanx, may, in a critical mo- 
ment, upset the government. I deem 
no government safe which is under 
the vassalage of any self-constituted 
authorities, or any other authority 
than that of the nation, or its regular 
functionaries. What an obstruction 
could not this bank of the United 
States, with all its branch banks, be in 
time of war! It might dictate to us the 
peace we should accept, or withdraw 
its aids. Ought we then to give further 
growth to an institution so powerful, 
so hostile?” 
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Although Jefferson’s resistance to the 
BUS never succeeded in rising to a level of 
abolishing the bank and he was not able to 
undermine the BUS during his presidency, 
his criticisms did help to turn public opin- 
ion against the bank when its charter came 
up for renewal in 1811. 

The administration of James Madison, 
the successor to Thomas Jefferson, was 
not as opposed to the BUS and actually 
fought for its recharter! This might seem 
contradictory because 20 years prior, 
Madison argued in the House of Represen- 
tatives against the BUS on constitutional 
grounds. Years later, Madison would write 
a long and meandering defense of his nu- 
anced position proclaiming that it was not 
a flip-flop. 

After assuming the presidency, Madison 
found his Jeffersonian limited-government 
ideology challenged as his administration 
became embroiled in a war. The War of 
1812 cemented Madison’s attitude change 
toward central banking. The excessive 
borrowing to fund the war led to a renewed 
drive to establish a second BUS, and Mad- 
ison led this concerted effort to reestablish 
a national bank. The Second Bank of the 
United States (BUS) was established in 
1816 during Madison’s second term. The 
BUS immediately began acting as an ex- 
pansionary force. This easy credit led to a 
“boom” with overinvestment in real estate, 
sharply raising property values. The ex- 
pansionary policies of enormous inflation 
of money and credit, combined with mas- 
sive fraud at the BUS, put the bank at risk 
of being unable to make payments in spe- 
cie. Therefore, the BUS began massively 
redeeming its heavy balances and notes to 
fully restore its ability to make payments. 
This contraction of money and credit led 
to the inevitable bust which came to be 
known as the Panic of 1819. 

This panic further encouraged growth 
of the more stridently “hard money” Jack- 
sonian movement. (This Jacksonian move- 
ment would also include other national 
figures such as Senator Thomas Hart Ben- 
ton and future President James Polk as 
well as prominent economists of the day.) 
The Jacksonian movement was focused on 
eliminating fractional reserve banking. As 
Rothbard explains, “The Jacksonians ... 
pinned the blame for boom-bust cycles on 
inflationary expansions followed by con- 
tractions of bank credit.... They believed 
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that government should be confined to up- 
holding rights of private property. In the 
realm of monetary sphere, this meant the 
separation of government from the bank- 
ing system and a shift from inflationary 
paper money and fractional reserve bank- 
ing to pure specie and banks confined to 
100 percent reserves.” 

Jackson himself pulled no punches when 
speaking about the central bank: “[The na- 
tional bank was] dangerous to the liberty of 
the American people because it represented 
a fantastic centralization of economic and 
political power under private control.” 

One of the crowning achievements of 
Andrew Jackson’s presidency was the 
elimination of the Second BUS, which he 
accomplished with a veto of its charter re- 
newal. Jackson gave a stirring speech after 
the controversial veto explaining why there 
was a need to eliminate the BUS. In his 
lengthy and groundbreaking veto message, 
Jackson touched on the dangers of central 
banking as well as the separation of powers 
and the importance of a strict construction- 
ist interpretation of the U.S. Constitution. 


It is to be regretted that the rich and 
powerful too often bend the acts of 
government to their selfish purposes.... 
Most of the difficulties our Govern- 
ment now encounters and most of the 
dangers which impend over our Union 
have sprung from an abandonment of 
the legitimate objects of Government 
by our national legislation, and the 
adoption of such principles as are em- 
bodied in this act. Many of our rich 
men have not been content with equal 
protection and equal benefits, but have 
besought us to make them richer by 
act of Congress. By attempting to 
gratify their desires we have in the re- 
sults of our legislation arrayed section 
against section, interest against inter- 
est, and man against man, in a fearful 
commotion which threatens to shake 
the foundations of our Union. 


The Jacksonians were not able to enact 
their entire hard-money agenda, but they 
did succeed in eliminating all traces of 
centralized banking. Even after the aboli- 
tion of the Second BUS, monetary issues 
were routinely debated and discussed at 
the national level. 

Martin Van Buren, who assumed the 
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President Grover Cleveland fought to 
preserve the gold standard even when 
his own party was split bitterly over the 
money issue. Sadly, Cleveland was one 
of the last presidents to strongly support 
the gold standard as both parties began 
moving away from hard-money stances. 
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presidency after Jackson, called 
for “a total separation of bank 
and State through an Indepen- 
dent Treasury.” The Indepen- 
dent Treasury required the gov- 
ernment to hold all monetary 
balances in the form of specie, 
rather than bank notes or de- 
posits. Van Buren accomplished 
this after a long and bitter po- 
litical battle with opponents. 
Economic historian Jeffrey 
Rogers Hummel wrote that the 
Independent Treasury introduced a period 
of “massive financial deregulation at the 
national level and one of the most stable 
monetary systems in American history.... 
Laissez-faire was the Independent Trea- 
sury’s primary consequence. There was 
no nationally chartered bank, the Treasury 
for the most part avoided dealing with the 
many state-chartered banks, and the only 
legally recognized money was gold and 
silver coins. Because the economy’s cur- 
rency consisted solely of bank notes re- 
deemable in specie on demand, private 
competition regulated the circulation of 
paper money.” This system ensured sta- 
bility in the money supply and also kept 
the nation safe from inflation. Ultimately, 
the Jacksonians succeeded in removing 
the federal government from the banking 
system and returning its finances to a spe- 
cie foundation. 


The Advent of Greenbacks 

Over the following decades, there were al- 
ways politicians clamoring for a return of 
some type of central banking, while others 
constantly reminded the voters of previ- 
ous harms caused by it and of the need for 
sound monetary systems based on hard 
currency. It was not until the Lincoln ad- 
ministration and the need to fund the Civil 
War that a version of central banking re- 
turned in the form of a series of National 
Currency Acts that took America off the 
gold standard. 

The National Currency Acts of 1863 
and 1864 established a network of nation- 
ally chartered banks that would issue bank 
notes supplied to them by the federal gov- 
ernment. These notes, referred to as green- 
backs, immediately returned inflationary 
power to the federal government. In this 
new system, the U.S. Treasury had con- 
trol, with some legislative oversight, over 


all U.S. paper currency, as well as regula- 
tory power over large sectors of the bank- 
ing industry. The National Currency Acts 
granted the monopoly of all bank notes 
to federally chartered national banks. Of 
course, with this new legislation, inflation 
of the money supply soon followed. Green- 
backs began to depreciate in value almost 
as soon as they were issued. The money 
supply ballooned and, over the course of 
the war, rose 137.9 percent! With the dras- 
tic increase in the money supply, there was 
also a sharp increase in the price of goods, 
and prices rose 110.9 percent from 1860 to 
the end of the Civil War. 

It was not until several years later and 
the administration of Ulysses S. Grant that 
substantial steps were taken to halt the ex- 
pansion of the money supply and return 
the national currency to a hard standard. 
The national debate over the monetary 
system raged throughout the 1870s until 
the Grant administration signed a bill in 
1875 which would resume specie repay- 
ment of paper dollars in gold at prewar 
levels by 1879. Specie payment finally 
did resume in 1879 under President Ru- 
therford Hayes. Unfortunately, the cen- 
tralized banking semi-cartel established 
by the National Currency Acts was not 
undone. The gold standard would still be 
a highly controversial subject in the na- 
tional debate, and there were attempts to 
bring back or add silver to the monetary 
standard. The goal of bimetallism, where 
the monetary standard is a ratio of gold 
to silver as fixed by government mandate, 
was a return to increasing the money sup- 
ply due to the abundance of silver while 
hiding under the banner of hard currency 
by using a commodity. 

President Grover Cleveland fought 
vigorously to preserve the gold standard 
even at a time when his own party was 
split bitterly over the money issue. Sadly, 
Cleveland was one of the last presidents 
to strongly support the gold standard. Po- 
litical divisions and realignment among 
the Democratic and Republican parties 
changed the foundations of the parties 
and moved both away from hard-money 
stances. Rothbard explained that the politi- 
cal changes at the end of the 19th century 


meant the end of America’s great 


laissez-faire, hard money libertarian 
party. The Democratic Party was no 
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longer the party of Jefferson, Jack- 
son, and Cleveland. With no further 
political embodiment for laissez- 
faire in existence and with both par- 
ties offering ‘an echo not a choice,’ 
public interest in politics steadily 
declined. A power vacuum was left 
in American politics for the new cor- 
porate state ideology of progressiv- 
ism, which swept both parties ... in 
America after 1900. 


The Federal Reserve Is Born 

At the beginning of the 20th century, 
progressivism was a bipartisan effort 
that succeeded, over the course of the 
first three decades of the new century, to 
transform the American economy from 
laissez-faire to one of “centralized stat- 
ism.” From this point forward, there was 
a concerted effort to centralize the bank- 
ing system even further. Inflationist poli- 
cies were promoted by both major parties. 
President Theodore Roosevelt called for 
new legislation to increase elasticity in the 
monetary system — that is, to increase the 
money supply. By 1906, he was calling 
for “a considerable increase in bills of 
small denominations.” 

His successor, William Howard Taft, 
was even more progressive in his inflation- 
ist intentions. “One of the reforms to be 
carried out . . . is a change of our monetary 
and banking laws, so as to secure greater 
elasticity ... and to prevent the limitations 
of law from operating to increase the em- 
barrassment of a financial panic.” 

The election of Woodrow Wilson in 
1912 was the culmination of the progres- 
sive movement’s efforts to have one of 
their own as the president, and the begin- 
ning of America’s current central banking 
system. In 1913, Wilson signed the Federal 
Reserve Act into law, establishing the Fed- 
eral Reserve System. In 1933, under the 
administration of Franklin D. Roosevelt, 
Fed notes and deposits were no longer re- 
deemable in gold to Americans. In 1935, 
the Fed was reorganized to centralize con- 
trol in Washington. In 1971, under the ad- 
ministration of Richard Nixon, the dollar 
was no longer redeemable in gold to for- 
eign governments and central banks. In the 
years since the Federal Reserve was cre- 
ated, almost all restraints on the Fed have 
been lifted, and it now has the unlimited 
power to inflate the money supply. 
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Past hard-money movements were not 
accomplished by the work of one man 


but, rather, by a group of patriotic, 
liberty-loving individuals making a 
concerted and continuous effort to 


educate the public, politicians, and the 


media about sound monetary policy. 
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Monetary Debate 
in Modern Times 
Sadly, in modern times, the 
presidents have failed to even 
address the issue of monetary 
policy of the central bank other 
than to praise the Fed as a savior 
in times of financial crisis. In ad- 
dition, any efforts by Congress to 
make the Fed more transparent or 
accountable have actually been 
resisted by presidential adminis- 
trations. Shortly after President 
Clinton was inaugurated, the Democratic 
Chairman of the House Banking Com- 
mittee introduced some proposals which 
would open up the Fed to public scrutiny. 
He was rebuffed in his efforts by the new 
president, who felt that such measures 
might “undermine market confidence in 
the Fed.” The Clinton administration also 
expressed concerns about what such re- 
forms would do to the independence of the 
Fed. Economist Thomas DiLorenzo ques- 
tioned that independence with his research, 
showing that Fed chairmen typically adjust 
their growth policies based on the wishes 
of the current administration. 


President Eisenhower wanted slower 
money growth. The money supply 
grew by 1.73 percent during his ad- 
ministration — the slowest rate in a 
decade. President Kennedy desired 
somewhat faster money creation. 
From January 1961 to November 
1963, the basic money supply grew 
by 2.31 percent. Lyndon Johnson 
required rapid money creation to fi- 
nance his expansion of the welfare/ 
warfare state. Money-supply growth 
more than doubled to 5 percent. These 
varying rates of monetary growth all 
occurred under the same Fed chair- 
man, William McChesney Martin, 
who obviously was more interested 
in pleasing his political master than 
in implementing an independent 
monetary policy. 


DiLorenzo further explains that Martin’s 
successor, Arthur Burns, was such a strong 
supporter of Nixon’s that he engineered a 
huge expansion of the money supply to help 
Nixon’s reelection. Then, when President 
Ford advocated slower monetary growth, 
Burns did as he was asked and provided a 


4.7 percent growth rate. Finally, Burns de- 
ferred to Jimmy Carter and increased the 
growth rate to 8.5 percent. Fed Chairman 
Paul Volcker also complied with President 
Reagan’s wishes by supplying rapid growth 
initially and then slower growth. Fed Chair- 
man Alan Greenspan also was accommo- 
dating to both Presidents Clinton and Bush. 
These figures would seem to explain the 
close relationship between the president 
and the Fed chairman. In 2003, President 
George W. Bush heaped praise on Alan 
Greenspan and told the press his wish that 
Greenspan could serve another term, de- 
spite the fact that under Greenspan’s tenure, 
prices increased 71 percent (compare this 
to the fact that the price level was relatively 
the same in 1900 as it was in 1800). And 
over the course of Greenspan’s tenure, the 
money supply rose from $3.62 trillion to 
over $10 trillion, a 179-percent increase! 


The Struggle Continues 

For nearly the first 100 years of our na- 
tion’s history, presidents debated central 
banking and monetary policy. A titanic 
struggle was waged between free bankers 
and central bankers, with the pendulum 
swinging back and forth in their struggle. 
This public debate came to an end in the 
20th century when both major parties ad- 
opted the inflationist line. Today, the Fed 
is an unquestioned money machine that 
supplies the president with enough cash 
to fund his extravagant government pro- 
grams, be they vast expansions abroad or 
at home or both. The presidential candi- 
dates rarely question what effects these 
large increases in the money supply might 
have on future generations as the dollar is 
devalued and Fed-manufactured booms 
and busts rock our economy. 

It does seem like wishful thinking to 
believe that a modern-day Jefferson or 
Jackson or even a Van Buren or Cleveland 
would rise to national prominence and re- 
turn anti-inflationist positions to the debate 
about monetary policy. But we should not 
forget that past hard-money movements 
were not accomplished by the work of one 
man but, rather, by a concerted and contin- 
uous effort of education and campaigning 
to educate the public, politicians, and the 
media about sound monetary policy by a 
group of patriotic, liberty-loving individu- 
als. There is a similar effort of education 
and activism afoot today as well. 
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Pet Shop Owner Proves 
That Crime Is for the Birds 


A Cleveland area pet shop owner and spry 
octogenarian recently used his gun to kill 
an attacker and protect his employee and 
his aviary when it became the target of a 
third attempted robbery on October 27. 

Expressing great relief that her father 
was safe after the violent attack, daugh- 
ter Maria Oviero related the events of that 
Monday afternoon to a staff reporter for 
MyFox8, a local Fox TV affiliate. She ex- 
plained that a man with a knife in hand 
suddenly ran into the store, attacked the 
clerk, and holding the knife blade to his 
throat, ordered the clerk to open the cash 
register and give him the money. 

According to the report by Cleveland 
Police Lt. Thomas Stacho, the aged shop 
owner heard the commotion and, fearing 
for his employee’s life, exited the back 
room of the shop holding the gun he had 
purchased after two previous robbery 
attempts. 

“He ordered the robber to leave; the 
robber did not; he approached him in a 
menacing manner and the second man (our 
86-year-old hero) fired one round striking 
the man in the chest killing him,” Stacho 
said. The suspect was dead on the front 
step of the pet shop when the first officers 
arrived. Cleveland police believe the shop 
owner acted in self-defense. 

Mrs. Oviero told news reporters that she 
had hoped her father would never have to 
use the gun he had purchased for self-de- 
fense. “It’s sad that he has to use that kind 
of force. It’s sad, but he had to do what 
he had to do. I’m just glad he is OK,” she 
said. 

Police did not release the name of the 
robber. 


Criminal’s Number 
Comes Up at Bingo Hall 


There is an old saying that you make 
your own luck. If you engage in crimi- 
nal acts, sometimes your number comes 
up prematurely. According to a report on 
WKRG TV, armed robber Alton Prewitt, 
20, charged boldly into a bingo hall in 
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Pensacola, Florida, on October 22 and 
loudly demanded money from the small 
crowd of gamers. According to several of 
the witnesses, Prewitt waved the gun men- 
acingly around toward patrons, and then 
fired at least one shot into the ceiling of 
the room to emphasize the threat implied 
in his demand. 

One of the Beachside Bingo custom- 
ers, Chad England, refused to submit to 
the bullying threats. Indicating later that 
he feared for the safety of other custom- 
ers and himself, he drew his own weapon 
and fired, striking Prewitt squarely in the 
chest. Prewitt went down without firing 
another shot. 

“It looks like a clear case of self- 
defense,” reported the spokesperson for the 
Escambia County Sheriff’s Office, Glenn 
Austin. Austin says he believes England 
was within his rights to shoot the suspect. 
“He was defending himself and everyone 
else in the parlor.” 

A provision in Florida law, sometimes 
called the “Stand Your Ground Law,” or 
statute, makes it legal, as it should be 
under the U.S. Constitution and the Second 
Amendment, to use deadly force against an 
intruder. Escambia County Sheriff’s depu- 
ties indicated that no charges will likely be 
filed against England for his heroic act. 


Even Near a Police Station, 
Self-defense Works Best 


Two clerks — one uniformed, one not 
— were working together at a 7-Eleven 
Store in Kansas City, Missouri, late in 
the evening of September 23. They work 
just across the street from the Kansas City 
Police Department. The clerk who was 
“out of uniform” was wearing a legally 
concealed firearm, having applied for and 
received a concealed weapon permit. In 
Kansas permits for concealed carry are 
available for a small fee to qualified ap- 
plicants after testing. 

According to KCTV News, as the clerk 
and his partner performed their duties late 
that night, an 18-year-old robbery suspect, 
a local named Vincent Williams, entered 
the store and attempted to rob the uni- 
formed cashier while brandishing a gun. 


“.. the right of the people to keep and bear Arms, shall not be infringed.” 
Wee EAE 


The armed clerk, who saw the robber enter, 
watched for an opportunity to pull his own 
weapon. As the robber rounded the counter 
toward the register and the second clerk, 
he fired, hitting the thief once in the neck. 
The unnamed thief went down and died at 
the scene without firing a shot. 

According to Capt. Rich Lockhart of 
the Kansas City Police Department, “It 
is fairly unusual for us to have problems 
here, but convenience stores are one of 
those targets of opportunity, especially late 
at night. There were two clerks working at 
the time. One had on a uniform, one did 
not. The one that actually ended up doing 
the shooting was the one who was not in 
a uniform, but it is rather ironic to have 
something like this happen in such prox- 
imity to a police station.” 

Police say they have viewed surveil- 
lance video and have indicated that the 
shooting appears to be self-defense. 


Burglar Taught a Costly 
Lesson by Teacher 


Many media accounts frequently give the 
impression that educators favor civilian 
disarmament. On October 24 at least one 
sixth-grade teacher in Tampa Bay, Florida, 
provided a clear lesson for all students in 
the value of guns for self-defense. 

At 5:00 a.m., while Juanita Enzor, a 
62-year-old Hillsborough County middle 
school teacher, was asleep in her bed- 
room, Mark Johnson, a 40-year-old bur- 
glar, kicked in her front door and burst 
into her home. 

Sheriff’s deputies reported that Johnson 
confronted the woman inside her home 
before Enzor grabbed her gun and fired, 
shooting Johnson in the chest. The bleed- 
ing, injured suspect then started attacking 
Enzor, but in his weakened state, she was 
able to escape and run from her home for 
help. When deputies arrived they found 
Johnson dead inside the home. 

According to Tampa Bay TV 10, Enzor, 
a teacher at Memorial Middle School in 
Tampa, was slightly injured in the attack 
but is expected to recover. No charges are 
expected against Enzor. Mf 

— ALAN SCHOLL 
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North Korean Blackmail 
Beats the U.S. Blacklist 


IrEm: In an article entitled “U.S. says 
North Korea stuck to nuclear promises,” 
Reuters reported on October 17: “North 
Korea has kept its promise and reversed 
steps to restart its nuclear reactor at 
Yongbyon after an agreement last week- 
end between Washington and Pyongyang, 
the State Department said on Friday. ‘The 
North Koreans have in their efforts re- 
versed all their reversals in the reactor. 
All the seals are back on, the surveillance 
equipment is back, reinstalled. And the 
equipment that had been removed is back 
where it had been,’ said State Department 
spokesman Sean McCormack.” 

ITEM: Fox News reported on October 
17: “Six-nation nuclear talks took on 
new urgency after North Korea set off a 
test nuclear blast in 2006. It then agreed 
to dismantle its nuclear program in ex- 
change for energy aid and other conces- 
sions, though negotiations have since been 
beset by deadlock and acrimony. North 
Korea halted its nuclear disablement in 
mid-August in anger over what it called 
U.S. delays in removing it from the ter- 
ror list and began moves toward restart- 
ing its plutonium-producing facility. The 
U.S. said over the weekend that it took the 
country off the terrorism blacklist because 
it had agreed to all U.S. nuclear inspection 
demands.” 

CORRECTION: The underlying precept 
governing U.S. arms-control agreements 
seems to have regressed from “trust but 
verify” to “trust and pretend to verify” 
to “appease and hope that not too many 
people notice it.’ That doesn’t work well 
to keep North Korea in check. 

When Washington repeatedly provides 
a Stalinist state with nuclear leverage, we 
shouldn’t be surprise that the communist 
thugocracy in Pyongyang keeps using it to 
its advantage. After all, there is certainly 
one thing that you can depend on with 
Pyongyang — its ceaseless mendacity. 

In return, American diplomats keep at- 
tempting to match North Korea by accept- 
ing its empty promises to carry out vague 
and ambiguous agreements. Adding in- 
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Assistant Secretary of State Christopher Hill, who once boldly stated that the United States 
would accept no less from North Korea in nuclear-reduction negotiations than complete 


disclosure of all North Korea’s nuclear programs, supported taking North Korea off the list of 
state sponsors of terrorism, though North Korea “disclosed” virtually nothing. 


sult to injury this time, North Korea was 
pulled from the terrorism list after Pyong- 
yang actually utilized the terrorist tactic 
of extortion — threatening to resume its 
public nuclear development unless the 
United States removed it from the State 
Department’s blacklist. The United States 
blinked. 

The latest agreement proceeded, per 
usual, from North Korea’s failure to keep 
its word over a previous deal. North Korea 
nevertheless demanded removal from the 
terrorist blacklist before actual verifica- 
tion occurred, a prior condition previously 
required by the United States. As Ralph 
Cossa put it in the Japan Times, North 
Korea supposedly made a June 26 “com- 
plete and correct” nuclear declaration. 
However, he said, the “only thing that ap- 
pears to be verified thus far is that Pyong- 
yang’s declaration was neither ‘complete’ 
nor ‘correct.’” 

North Korea got a tangible “action” 
— being removed from the terror list — 
in return for an intangible and worthless 
promise (as evidenced by many years of 
experience with the North’s lying and 
cheating). The communist regime said it 
would allow international inspectors to 
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look for nuclear materials except in those 
places where they are most likely to be 
secreted. Those sites that remain “unde- 
clared” in the agreement can only be visit- 
ed if North Korea allows it, with prior per- 
mission being required on a case-by-case 
basis (obviously making it much easier to 
move anything incriminating). 

As noted by Cossa, the president of the 
Pacific Forum CSIS, a Honolulu-based 
nonprofit research institute affiliated with 
the Center for Strategic and International 
Studies in Washington, D.C.: 


Primary U.S. negotiator Assistant 
Secretary of State Christopher Hill 
once famously stated that “all means 
all,’ and that meant a full accounting 
of the North’s suspected uranium en- 
richment and proliferation activities. 
We now know that the latter two is- 
sues were “addressed” (as opposed to 
explained or revealed) in side notes 
last June but remain the subject of 
future negotiation. 

It is also clear that not all plutoni- 
um-related facilities were in the June 
declaration. In addition to not listing 
its nuclear test site, there was report- 
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edly no reference to any weapons 
fabrication facility — experts say the 
bomb tested in 2006 could not have 
been manufactured at Yongbyon — 
or to any weapons or plutonium stor- 
age facilities in the June declaration. 
In short, “all” now apparently means 
“Yongbyon,” which also means that 
Pyongyang will be asking for more 
payments to reveal its other plutoni- 
um-related facilities, if or when the 
process ever proceeds that far. 


Even though the State Department has 
done its best to tone down the reasons that 
North Korea was long on the terrorist list, 
it still had to ignore evidence cited in its 
own recent official reports in its rush to 
make another bad deal. Allies and poten- 
tial adversaries are taking notice. A study 
prepared by the Congressional Research 
Service, “North Korea: Terrorism List Re- 
moval?,” updated on July 10, 2008, point- 
ed out that “reports from French, Japanese, 
South Korean, and Israeli sources describe 
recent North Korea programs to provide 
arms and training to Hezbollah in Leba- 
non and the Tamil Tigers in Sri Lanka, 
two groups on the U.S. list of international 
terrorist organizations. Moreover, a large 
body of reports describes a long-standing 
collaborative relationship between North 
Korea and the Iranian Revolutionary 
Guard Corps.” 

One wonders if the minions in the State 
Department believe their own releases. In 
Washington, the single-minded eagerness 
to reach an arrangement with North Korea 
has become a joke, albeit a very bad and 
dangerous joke. Anne Applebaum, an ad- 
junct fellow at the “moderate” American 
Enterprise Institute, reminded readers in 
an op-ed in the liberal Washington Post: 


For the record, North Korea has 
sold missile technology to Syria and 


Disgust with the decision: The United States 
drew scorn from protesters around the world, 
such as the South Koreans shown here, for 
removing North Korea, a blatant sponsor of 
world terrorism, from the list of state sponsors 
of terrorism. 
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Libya, has assassinated diplomats, 
and has kidnapped Japanese and 
South Korean citizens and refuses to 
give a full accounting of their fate. 
North Korea keeps untold numbers 
of its own citizens in concentration 
camps that are direct copies of those 
built by Stalin, and its leaders know- 
ingly starve many citizens to death as 
well. By any normal definition, North 
Korea is still a “terrorist state,’ and 
everyone knows it. The administra- 
tion’s decision was not a recogni- 
tion of any change in North Korean 
behavior. It was, rather, a negotiated 
exchange of one set of words for an- 
other: We withdraw “terrorist” — and 
in exchange they offer a “promise,” 
once again, to dismantle their nucle- 
ar facilities. Ritual favors were be- 
stowed as well: Presumably as a sign 
of the respect in which they hold him, 
the U.S. official negotiating these 
terms, Christopher Hill, was, on his 
last visit to the North, ceremonially 
allowed to travel by car via Panmun- 
jom instead of being forced to fly in 
from Beijing. 

There may, of course, eventually 
be more “real” elements to the deal. 
There is probably more aid money 
in the offing, though no one really 


believes it will go to those who are 
once again starving. There is talk of 
more advanced verification systems 
as well, though it’s widely assumed 
that the North Koreans will again try 
to cheat. 


The latest cave-in did not play well in 
Japan, where North Korea’s abductions of 
Japanese citizens remain an incandescent 
issue. A few international analysts even 
suggested that the move might reinforce 
those in Tokyo advocating that Japan de- 
velop its own nuclear-weapons capability. 
Certainly the Japanese didn’t appreciate 
the way they were shoved to the sidelines 
to reach this accord. 

Several family members of abductees 
were quoted in the Washington Post on 
October 13: 


“T think it is an act of betrayal,” said 
Teruaki Masumoto, a brother of one 
of the eight Japanese who were sto- 
len away by North Korean agents 
in the 1970s and ’80s and who the 
Japanese government says are still 
alive in North Korea. Masumoto is 
secretary general of the Association 
of the Families of Victims Kidnapped 
by North Korea. 

“Why did the United States re- 


move North Korea from the list when 
it is clear to anyone’s eyes that the 
North is a terrorism-assisting coun- 
try?” asked Sakie Yokota, 72, whose 
daughter, Megumi Yokota, was 13 
when she was kidnapped nearly 31 
years ago and is by far the most fa- 
mous of the abductees... 

North Korea has infuriated Japan 
in recent years by saying that all the 
abductees are dead. It supplied death 
documents that the Japanese govern- 
ment said are forgeries. Japanese of- 
ficials say DNA tests have shown that 
cremated bones sent to Japan from 
North Korea were not the remains 
of the abductees. “How can you trust 
a government that sends you phony 
bones?” a government official in 
Tokyo said last year. 


Numerous experts, here and abroad, sav- 
aged the deal, rightfully. John Bolton, 
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former U.S. ambassador to the United 
Nations, complained: “The issue on veri- 
fication has always been the rest of their 
program. Where are their weapons? Where 
is the rest of the plutonium? Where is their 
uranium enrichment program? What have 
they done in terms of outward prolifera- 
tion? And we got essentially nothing other 
than a commitment to keep negotiating.” 
Why should North Korea ever stop ne- 
gotiating? That is how it gets what it wish- 
es. It often gets concessions just for agree- 
ing to talk. Pyongyang’s latest “diplomatic 
coup” came about in a familiar way, noted 
James S. Robbins, a senior fellow at the 
American Foreign Policy Council. “North 
Korea announced it would resume pluto- 
nium enrichment at the Yongbyon plant — 
a facility they said they had disabled — in 
direct violation of the previous agreement 
they had made. Rather than finding some 
means of punishing them — and really, if 
we didn’t take punitive action when the 
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North tested a nuclear weapon, would we 
really be expected to do anything over 
this? — the United States sought terms. 
North Korea agreed not to resume doing 
what they had previously agreed not to do, 
and we gave them what they wanted.” 

While weaknesses were revealed and 
the long-term problems that will grow 
from this agreement are palpable, there 
were, regrettably, some supporters. These 
included Barack Obama, who called it a 
“modest step forward.” North Korea was 
probably hard-pressed to be modest about 
getting the United States to capitulate 
again. 

Such a deal can only embolden North 
Korea and other would-be nuclear prolif- 
erators, who can see that Washington re- 
mains eager to placate adversaries as proof 
that the diplomatic process is working. It 
is. In this case, the process is working very 
well for North Korea. 

— WILLIAM P. Hoar 
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THE !,\5 WORD 


BY GARY BENOIT 


Why McCain & the GOP Went Down 


uring the Republican 
presidential debate 
in Durham, New 


Hampshire, in September 
2007, Congressman Ron Paul 
warned that “we’ve dug a hole 
for ourselves and we’ve dug a 
hole for our party. We’re los- 
ing elections and we’re going 
down next year if we don’t 
change it.” 

Paul’s warning was in the 
context of the Bush adminis- 
tration’s interventionist for- 
eign policy, particularly the 
war in Iraq. Indeed, the year 
before, the Democrats cap- 
tured majority control of both 
the House and Senate based 
largely on the growing public 
opposition to the Iraq War, 
which was associated not just with President Bush but with Re- 
publicans in general. 

The economy is now far and away the most pressing issue 
on the minds of the American people, and Ron Paul warned too 
about the economic meltdown that would occur if we continued 
borrowing money for programs we could not afford — very 
much including the war in Iraq — and creating money out of 
thin air to finance the borrowing. 

With a Republican president in the White House, the falter- 
ing economy, like the war in Iraq, was also associated in the 
public mind with Republican administration. Of course, Senator 
McCain and his fellow Republicans tried to distance themselves 
from the increasingly unpopular George W. Bush, who was no- 
where to be found on the campaign trail. 

During the closing weeks of the campaign, McCain tried 
to show that Obama would harm the economic well-being of 
Americans by repeatedly referring to a telling comment Obama 
had made to the now-famous “Joe the Plumber.” “When you 
spread the wealth around, it’s good for everybody,” Obama had 
told Joe (the plumber) Wurzelbacher while campaigning in Wur- 
zelbacher’s neighborhood. By repeatedly citing this statement, 
McCain hoped to cast Obama as a socialist who would, unlike 
McCain, tax and tax, spend and spend. 

In truth, McCain, like Obama, is a socialist. Both McCain and 
Obama voted for the bank bailout bill, and both lobbied other 
lawmakers to vote for it as well. The bill authorized the govern- 
ment to spend up to $700 billion (not exactly pocket change, 
even in Washington, D.C.) to purchase mortgage-related securi- 
ties as well as stock in major financial institutions, partially na- 
tionalizing them. This bill represented a huge transfer of money 
from the American people to the wealthy. 


By lobbying and voting for 
that bill, Senator McCain de- 
nied himself an opportunity 
to clearly differentiate his 
economic agenda from that 
of Obama, based on an actual 
policy position, not just cam- 
paign rhetoric. But not only 
did McCain join Obama in 
supporting the bailout bill, he 
actually sounded even more 
socialistic than Obama by of- 
fering his “Homeownership 
Resurgence Plan,” wherein 
the government would (in the 
words of his campaign web- 
site) “purchase mortgages di- 
rectly from homeowners and 
mortgage servicers, and re- 
place them with manageable, 
fixed-rate mortgages,” with 
the government “relieving homeowners of ‘negative equity’ in 
some homes.” And in general, McCain (and many of his fellow 
Republicans, for that matter) have joined Democrats in support- 
ing big-spending, socialistic programs, making his rhetorical 
opposition to “spread[ing] the wealth around” sound empty. 

Therein lies the problem: though McCain and Obama pack- 
age their messages to appeal to different constituencies, when 
the packaging is stripped away the core messages of the two sup- 
posedly disparate candidates are actually very much the same. 

Moreover, the similarity in the core messages of Obama and 
McCain apply not only to economic policy, but to foreign policy 
as well. Barack Obama may say he opposes the war in Iraq, but 
he chose the pro-Iraq War Senator Joe Biden for his running 
mate, he supports sending more troops to Afghanistan (effec- 
tively moving the Iraq War to a different theater), and he sup- 
ports NATO, which commits us to treat an attack on any NATO 
country as if it’s an attack on ourselves. 

But Obama successfully packaged himself as the “candidate of 
change,” while McCain failed to convincingly disassociate him- 
self from the failed policies of the past, particularly policies as- 
sociated with the unpopular Republican president. Consequently, 
the Democrats have now added control of the White House to 
their (strengthened) control of both houses of Congress. 

The Republicans have gone down this election year, just as 
Ron Paul warned. But if the Republicans — including in par- 
ticular the Republican standard-bearer in this year’s presidential 
race — had backed away from the socialism and foreign inter- 
ventionism that had dug a hole for the party, and had instead 
repositioned the Republican Party as the party of limited gov- 
ernment and noninterventionism once again, the election results 
could have been very different. 
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